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m ABSTRACT

This study aimed to identify the impact of voluntary disclosure components
(geThe identity of Islamic banks can only be achieved by distinguishing them from
commercial banks in applying Islamic Sharia in most of their banking transactions.
In order to ensure the consistency of banking work with the Shariah rulings, it was
necessary to have a Shariah observer who monitors the activities of Islamic banks.
The external auditor plays an important role in enhancing the work of the Shariah
auditor by following up on the reports he submits in accordance with his primary
mission. From this point of view, the current study aimed to identify the role of the
external auditor in strengthening the legal supervision of Islamic banks in Libya by
applying to each of Al - Yaqgin Bank, Al - Nouran Bank and the Libyan Islamic Bank,
and by analyzing the data collected through the study tool, a number of results were
reached. The most important of them was that the external auditor at the banks reviews
and approves the audit plans proposed by the internal Sharia audit department, and
ensures the adequacy and effectiveness of the internal Sharia control system, and
also undertakes the process of evaluating the efficiency and professionalism of the
Sharia auditor. However, it does not undertake the process of reviewing the financial
statements to ensure that they meet the requirements of Sharia standards. Based on
these results, a number of recommendations were developed that would contribute
to activating the role of the external auditor in enhancing Shariah supervision in an
optimal manner.

o Keywords: External Auditor, Sharia Supervision, Islamic Banks.
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