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ABSTRACT

The study aimed to identify the impact of principles of corporate governance
in improving the quality of financial reports and to identify the mechanisms
of governance and the steps for their application in the National Petroleum
Corporation. In particular, the study sought to define the relationship between the
mechanisms of governance, the size and structure of the Board of Directors and the
duplication of the position of the CEO and the position of Chairman of the Board
of Directors and the consequent improvement in the level of quality of accounting
information. To achieve the study objectives and test hypotheses, a questionnaire
was prepared and distributed to a sample taken from the study population that
consists of employees and members of boards of directors. A random sample was
selected and (40 questionnaires were distributed. and (30) questionnaires were
received which represent (75 % ) of the sample population. In order to analyze
the data and draw conclusions the SPSS statistical system has been used and the
adoption of t-test method was followed. By testing the research hypotheses, the
results showed that factors such as the size of the board of directors and the structure
of the members of the board of directors as well as the duplication of the position of
the executive director and the position of the chairman of the board of directors all
have a significant impact as an indicator in developing and improving the quality of
financial reports. The study recommends the need to train and educate officials and
members of the board of directors to adopt and implement governance mechanisms
and principles and their importance in raising the level of job performance and
improving the quality of the information included in the financial reports.

Key words: Corporate Governance. Financial Reports quality.
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