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Abstract: -

This study aimed to investigate the continuance disclosure in financial reports
of earnings in the future as evidence of its quality. Forty 40 companies listed on
the Amman Stock Market were surveyed. Secondary data presented in the financial
reports of these companies was utilized in order to accomplish the study’s goals
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and to measure the level of the quality of earnings disclosed in financial reports
during the period from 2009 to 2104. This was measured using the persistence
models which modified (Richardson et al. 2005) model. and (Sloan. 1996) model.
This study applied the Panel Data approach. using the Fixed Effects Model (FEM)
and the Random Effects Model (REM). Results show the continuance of earnings.
This means the level of disclosed earrings in the financial reports is considered to a
certain level to be high quality.
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ROA, ;.1 = po + p1(ROA;,) + p, TACC, . + £;441

0983 ey (P2<0) 2eg 05S5 Lontie 5aganlly et AiaS 5lisel) (S50 ()9S5
Adle LT 33 3539 e ¥ 2 Lamieall JiaS JBT Il 20 3l ST

‘:,35“ ;‘)}-l (c: C.S}A.l_” (KW u.u\_..dﬂﬁ
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(Wald Test) jLas! 3oy clsgddalizll  Lladl ziled o Aloslall  [Hlas Gaks
(2) @25 Jouanlly (1) @) Jgoandls Lo ¥lodn Sl gl o (LM) Lasly
:(Wald Test) jLos ) Gdai @
IS Zagaly aemill Hlasi¥l Zhgad oy &laell HLas V! 10a aukiwy
(1) 025 Joamdls LS HLas ¥l lia w3l by o (L)
(Waldy;Las it (1) o8; Jgamt

Test Statistic Value Df Probability
F-statistic 0.829192 (31¢ 158) 0.7242
Chi-square 25.70495 31 0.7353

o (chi-square) 1 aulatl (p-value) aed of ons (1) @@ Jgamdl o
SlasmS¥ OT Al i Lea o 7 5) Busiall Gieun e ST 303 a9 (0.7353)
Al AU sad (e Jundl (sSs anael]
e (LMLl b @ HLaa ¥l s 500 Jle 480 e dije clac Yy
(2) @3y Joumdls LS Sl gl
(LM)lis g5k +(2) o)y Jguand!
Breusch-Godfrey Serial Correlation LM Test:

Prob. F(2¢ 195) 0.0904 F-statistic 2.433366
Prob. Chi-Square(2) 0.0876 Obs*R-squared 4.869976
(0.0876) . (chi-square) — aLLall (p-value) deid () cns (2) o Syt o1a
(LM) HLost 2 Ggine 92 g pute iaes (6T (7 D) Bugiall (gina (o 18T 203
STy Al 1500 5 i (Sl () gSian rsaretl) Hlami¥1 O ) e Las
-(Wald Test) Lot (pe Lgle Jeamill e fill a9 @eda Lo 1289 (48| gdiall
Gl Loyl da b 399 aresill Hlai¥l Zhsed aludinl @ Gl Lle ol
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Dol ¥l Aie 59y ade 2 dduyhall ola dogyd (o Gamdl da STy Aslall
ol LS HLasly o(Durbin — Watson) (DW) [l alasialy (31sdd 3101
Doornik- szl ol sl Lo «(White Test) ;Lo | alaseials cpla!
(Jarque-Bera) (Shapiro) (Hansen)

:(Durbin — Watson) (DW) 51281 do L5, ¥ 2USie 392 g pube sl 1 @

o g LS HLoaVl A OIS dnl)udl Ble Gle Loyl s sl wie
Les (2.5 = 1.5) @3l gull 2 o33 a9 (D-W) = 2.37 203 0L (3) 03, Joaxlls
A1 bl Al ie 3929 ade ia

(Durbin — Watson) ,Lcs 1 (3) 8 Jgastt

Mean dependent var -0.592925 R-squared 0.294716
S.D. dependent var 11.38548  Adjusted R-squared  0.287556
Akaike info criterion 7.378386  S.E. of regression 9.610069
Schwarz criterion 7427861  Sum squared resid 18193.63
Hannan-Quinn criter. 7.398408  Log likelihood -734.8386
Durbin-Watson stat 2.375538  F-statistic 41.16013

Prob(F-statistic) 0.000000

(White Test) jLos i alusciwls (bt (uiled Old jLasl e
SN A cilS (4) Jgaall minge 9o LS aulpill Ly Gle HLaadl s Gl
Bl il g g Bugine jud Lmglh a9 PrOD (F-statistic)t biall (0.103260)
White Test jLais izt :(4) pdy Jgaad!

Heteroskedasticity Test: White

Prob. F(5. 194) 0.1033 F-statistic 1.859054
Prob. Chi-Square(5) 0.1034 Obs*R-squared 9.144602
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:(Jarque-Bera)(Shapiro) (Doornik-Hansen) alosciubs eaedat! aigitl jlas e
ColS (D) Jgamll mose 5o LS Awlyudl Ul Sle HLaa¥l sia Gulay
eosl i gl GBlsy 0L ey Ty dugine pud Amid LAY ol A2
s iy« pandall Jlais V1 ismia e gy Jgaamnd| Jaal (1) 03 JSCa1g anal]
Ol Uiy adall a0y gl imie Jras s201g S dasdl Sle 1,38 Gudats dolaill o
ads Tayen oo At o2a 2l iall 31sdl o Gl Liledl o o JSCA1

TLo¥I1 B35 350t acdall gl s gilin :(5) pdy Jgamdt

Test for normality

Test for normality p-value
Doornik-Hansen test 0.364225
Shapiro-Wilk W 0.0800328

Jarque-Bera 0.37979

AOL Ao paY) 350t acdall g g L | gusgs 1 (1) @8y gsas

15 T T T T
y =X

15
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L) gl Hlos ] adaied O A LAY (e aSTUI dayg Baw Lass
sskall (Richardson et al.c 2005) zagad 2 Jfiaill dus il Hlasls (ol
Al Alslal Labg Gy« Juiieal) 2 7LV &l paical (St iy S g

ROA; ;41 = po + p1(ROA; ) + po TACC; s + €444

(6) 02 Joumdl pringe 5 LS HLasYI a5l s o

(Richardson et al.c 2005) aui)uls Jo¥1 7350031 HLas 1 75l (6) 8y Jguant!

Variable Coefficient Std. Error t-Statistic Prob.

C -0.475479 0.690539 -0.688562 0.4919

ROA 0.626410 0.083494 7.502497 0.0000

ACC -6.848057 5.753328 -1.190278 0.2354
Mean dependent var - 0.592925 R-squared 0.294716
S.D. dependent var 11.38548 Adjusted R-squared 0.287556
Akaike info criterion 7.378386 S.E.of regression ~ 9.610069
Schwarz criterion 7427861 Sum squared resid ~ 18193.63
Hannan-Quinn criter. 7.398408 Log likelihood -734.8386
Durbin-Watson stat 2375538 F-statistic 41.16013
Prob(F-statistic) 0.000000

iin n yanl ay (p2-6.8480) Zu s dandLi (6) 3y Jsmll (oo
3357m gl Olee Fusygu Aoyl e beadl Apeliall 1Sl L1 o iay i
Laiewall JiaS J3T Ley a5 Lgic unill
(Richardson et al.c 2005) Giled! z3seill 7515 Sl 2801 pa ayje cllac Vs
Gelall (Sloant 1996) 735 5852 Lol jlasl el ol @3 il cLgale Jsamdl 63 3l
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oYl bl Sle aqias ¢os ((Clinch et al.c 2010) fio 255y Luly

Eipo1 =g +B1E;; + Eitn

Eitvi =% tn (TACC:'.t) +V,CF0; ¢+ €444

(Eier1)s Joadl 23 1315 e ol giaadl gonpll 2 Lo a3 (Eyg) o) o
Jso¥! lex] e 7yl 2 Lo Led @i 33l g L] gsieall oyl 2 Lo i
.(deflation) g 31 (1,2

s Byl patieal Hlia il LS mamiall as sl e (B1) oyl LS Ml
@ SL LT OL TR B ESRU UV P U I | [ PV ERUP JOIEASE 1 Y P B XVES
lxgas cdasball Gal) 2 oy el e 38501 303 (goe ines (ALGEL B yiall 2
bl 230 Tae Trige Bl 2,391 0585 o oS

Ly paial O ) iy Los (Y1) Beid o ST (V2 ) Aas® 05853 AL 00l 2
Blamia¥l pnie Ayl il (e p ST 98 (GuBil ) punie

(8) B9 (7 @) ondgamtl 2 LSl L yglay z3laill ola 3ulag

:J9¥ ! ziged!

Eite1 @+ BiEs | €10a

Js¥ £ 32 (Sloan« 1996z sal guilii :(7) oy Syl

Variable Coefficient Std. Error t-Statistic Prob.

425266.3 1201093. 0.354066 0.7237

0.838722 0.034092 24.60176 0.0000
Mean dependent var 6230103. R-squared 0.753500
S.D. dependent var 33461363 Adjusted R-squared 0.752255
Akaike info criterion 36.10427 S.E. of regression 16655042
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Schwarz criterion 36.13726 Sum squared resid 549E+16
Hannan-Quinn criter. 36.11762 Log likelihood -3608.427
Durbin-Watson stat 2.332938 F-statistic 605.2465

Prob(F-statistic) 0.000000

Ore B p® B a9 (0.8388) ool (B,) Led 0T L (1) 63 Jgandl (10
Lo sy dolumll LS, Lyl 20 peial @llia o Lle Ju 13y crumall a iyl
-ssktl(Richardson et al 2005) 735 7510 @e

(AL zageidl @

Eitvi =% tn (TACC:'.t) +V,CF0; ¢+ €444

A £ 320 (Sloan« 1996) £3sa jLas i il (8) o) Jgamnt!

Variable Coefficient Std. Error t-Statistic Prob.

C -328775.9  1240743. -0.264983 0.7913

TACC 0.352758  0.051702 6.822931 0.0000

OCF 0.732797  0.034184 2143712 0.0000
Mean dependent var 6230103. R-squared 0.741309
S.D. dependent var 33461363 Adjusted R-squared  0.738683
Akaike info criterion 36.16255 S.E. of regression 17105184
Schwarz criterion 36.21202 Sum squared resid ~ 5.76E+16
Hannan-Quinn criter. 36.18257 Log likelihood -3613.255
Durbin-Watson stat 1.364185 F-statistic 282.2631

Prob(F-statistic) 0.000000

(V1) 3ad oo ST 5003 (0.7327) Gy (Ya) ded ol dasd (8) Jgamdl ore
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aie Byl yetiaul (ro 38T g8 (gudill Il juaie Aoyl patical OF A pds Lew ¢(0.3527)
.skall (Richardson et al.« 2005) 735 7510 peay Lo clUdg (laxiany]

AU el 2 Lgie ranall 7L ¥ O e Galeall (o yadl I (09 s Las
3352l (pe Joudia ytenas pia A0, Y) dealadl deliall IS, 50

PWSVEN]] |

kel i yaidly 7Ly ¥ B3g Jolis 21 realomll s o) patical 2yl 02 &5
zhsady yshll (Richardson et al.c 2005) z3sad Ly¥l 335 (Ssius @udd
e i el 2L ¥1 B g @il Al ydl oligs Lgalazial @3 31y (Sloans 1996)
Ll Jalod o505 i gy - 003, Y0 Olae sy Alecal| Apeliaall 1S,001 )23
Llsdall A0 phgals Tl AT 23sel (e Jundl OIS arezill lami¥
Shanly (WALD) Lol a8l cows clldy alabindl Lludl zoled oo dloslaslt
5L gy (DW) HLasn! alaeicaly 3101 dola ¥ AlS e Hlasl & LS ((LM)
L8 Lo alasial @3 ally 1) ZaloVl (il bl AlSas s5as aae LYl
(5l (uilad dgms w5l yglaly (White test) HLasl alaiials colad! (uilad
Jarque-) (Shapiro) (Doornik-Hansen) _audall aysidl Lot alasisl o3 oS
dng el 5 A Zhaedl Bl of o Lo ol udatyg (Bera
oLl il gadll ol 300Se] oo aST @3 Al LAY slya)
G iy Mg Hshall (Richardson et al.« 2005) 73503 2 Jiuoil| A yall Hlasly
Lucliall  1S,800 7 LyT O gl Hlas | mbl  yglals il LY ) yeial
3T Ly s Lol iy (el a1 e Bagomy e (30,30 Oles dus )y 3ol
2l yelaly (Sloanc 1996) zised alaiol @ 481 (o duily ¢ Lamienell i
LY ypnie Ayl yatil (o pST L:;.J_E_Z.H = a syl oF HLaaY!

839> (lidl Zigad slaiely Ao gl (Say Ledl Jeogdl @ Sl bl Gle ol
Sl Loyl B3ga st Joom cplalail] (o paicuall Ty 00550 Olae Bum s LY
bl iy 2 el Les dxHudl
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el m

Aol 2131 sulas s3ga )57 (a2011) coema lainly ogele ually (i olesal @
Lalall Zealeadl 165801 le Buandas Bul s 2ol U M Lads (ol 8Y1 24K Lo
(3) suadl 7 st Jlae 91 35050 2 A0y ¥ Al (olas B yn 2 Aoyl Apatinllg A Lial|
.460-433 .

SolE B3 st 2 BaSsadl @iles axlS daa |l olad 593 (2011 o) dema pesls caan i@
S S (I AU U (PP P I DN RN O TR (P

Laysill le LowalSaily 7Ly ¥1 3agn 2 Aan 1 335 (51 (2012 () Liny darma zesles it @
IS (It VS U (PP S I DN RS TP (PN (- PN IR (I CSWA T PRV H1 |

o) lenal e 7Ly ¥1 Baga g 1S58 BaSen o W3 530 (2012) qnlS appls iy @
A saall 3 bt 3Lty slat@ dualall Azl

Aoy Aeliall 15801 e Juds 71 59 205,350 A3l (2012) usa ade (ol @
Jo¥1 sl oy fuall ol 1oYWl g LsleaidY! Lusl yull dcadlea¥! Aaalnd! Aes

IS LW i) 2 3adull olant 593 (2102) ol cslse g grumm e giiiag lle (lues @
342 318 153 saadl 4 il Jlee ¥ 55000 2 200, Y1 Al Lgings Lle

LSty 7Loy¥ 33 o 23Nl (2009) Liams slec Alime sl Obise JL3| wayidl o
codacal® yunal) Aeals el

SolEdl Baga e Loyl LWl sasay 1S58 AaSea o 330l (2010) (ual ol Lisy il @
2 sasdl 2 et sty 3yl dealadl bt (B peall Jlee V1 30 23U

38 | gy Apen3l) TpaSlndl o0 M1 (2010) iy U153 il ys el dama aufs i Junill @
A sl T2 et aslareyg a,laY ﬁ;hﬂ @;sz\ s ‘;msjn Lydat sgn 2

1S dl 75T 318] ki 2 sl l J3Idl (Z012) a5 L i g5dlially camd 6y il gl @
98 sl 2 el yeniiead) Aaals aLaid¥g 5,00Y1 Al lgiaani 2 ASeadl LT ST

bVl aglall Al ylmill Caylaall 2. 2Ly 535 (ol (2011 slse plalis s Gisall @
64 dlontl 17 sl sl daals (2slaY1

CEIUN Bl | pEl g o petiaady renliall nSed 2 3aSyal 593 (2007) (Juls slex aysll @
il JUI Gy Bead J¥1 (g giall 2L
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