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The impact of financial leverage on return on

investment
Analytical study on real estate companies in Amman
Stock Exchange during the period from 2007 to 2016

m Abubaker Abdullatif Mukhtar®  m Adel Amer Alsadeg **

Summary :

The study was aimed to study the effect and relation between the
financial leverage and the return on investment for applied on real
estate companies that listed on the Amman Stock Exchange. The study
period was extended from 2007 to 2016. The sample size was 32 real
estate companies . where the results of the study indicate that there is
a significant statistical effect between the rate of financial leverage and
return on investment in the real estate companies listed on the Amman
Stock Exchange subject to study during the period of maturity, where
40.5 % of the change in return on investment.

The study recommended that the institutions should adopt the
financing decisions, focusing on the optimal structure of the financing
structure and its impact on the market value of the companies, relying
on the finance and its impact on the market value on the companies
and relying on the borrowed financing at the high level of revenues.
At the same time, the increase in returns will add to the net income
margin by reducing costs for revenues, which will lead to higher return
on investment

Vocabulary of study : Financial leverage . Return of investment .
Net profit margin . Operating profit . Asset turnover rate
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