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The requirements for preparation and implementation
of the Accounting and Auditing Standards for Islamic
Financial Institutions at the Libyan Banking environment

m Mustafa M. Fokla®* m Issam M Salim **

Abstract: -

The objectives of this study is to determine the extent to which the requirements
for the preparation and implementation of Accounting and Auditing Standards for
Islamic Financial Institutions are available from the point view of the main Islamic
banking departments’ employees at Libyan banks and Libyan universities’ lecturers.
To achieve the study’s objectives, a sample of (203) individuals was chosen to
represent the study’s population. Data was collected by using questionnaires tool.
The descriptive approach was used for analyzing participants’ responses.

The study found that Libyan universities were not adequately prepared to include
Islamic finance and banking specialization in the universities’ curriculum. In addition,
the specialized teaching staff members in the field of finance and Islamic banking
at these universities was limited. In regard to the availability of the requirements
for using these standards in banks, the study found that Libyan banks employees
have no sufficient and appropriate competence and qualifications required by the
Islamic Accounting and Auditing Standards. However, Libyan banks have a set
of appropriate records, books and banking systems for the application of Islamic
Accounting and Auditing Standards. The Central Bank of Libya and the Syndicate of
Libyan Accountants had not encouraged Libyan banks to apply Islamic Accounting
Standards until this study was conducted. The study recommended the necessity of
preparing the Libyan environment , providing basic and necessary requirements are
needed to enable the adoption and application of accounting and auditing standards
for Islamic financial institutions.

- Lecturer at Benghazi University™
- Part time Lecturer at Qasr Bin Ghashir- Higher Institute of Science and Technology**
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