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Factors affecting the process of
changing the External Auditor

An empiriceal study from the viewpoint of financial managers
and external auditors in Libya

u Dr. Mustafa Sassi Belgasem™ m Dr. Husni Ramadhan Aboulgasim™* m Dr. Jamil Mohamed Khlat***

Abstract: -

This research aims at identifying the factors affecting the process of changing the external auditor
from the viewpoint of the financial managers and the external auditors. Also. the degree of difference in
the effect of the financial managers and external auditors and determining the most influential factors. The
research reached the following results:

A) There is a low level of influence of the factors associated with changing the management of the
company in changing the external auditor.

B) There is a low level of influence of the factors associated with the change of the new company to
the external auditor.

There is a strong influence on other special factors that affect the change of the external auditor.

C) There is a strong impact on all factors related to accounting principles and policies affecting the
change of the external auditor.

D) There is a strong impact on the factors associated with the change of references in the company
affecting the change of external auditor.

E) strong influence of factors associated with the application of auditing standards and rules of
professional conduct affecting change the external auditor.

- Faculty of Economics - Faculty member - University of Sabratha®

- Faculty of Economics - Faculty member — University of Sabratha**

- Faculty of Economics - Faculty member - University of Sabratha
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The extent of the use of financial planning

insurmountable controlled tools Financially

An Empirical Study on the Libyan food industry companies in the

private sector

m Mohamed Marai Albaghdady™

Abstract

this study aimed to identify over the use of food industries to tools and financial
planning firms, and selected sample of(6)food industry companies to the private sec-
tor in Tripoli, and adopted a researcher at the descriptive analytical method using a
questionnaire form specially prepared for this purpose and distributed to the sample,
size(32) selected a sample(intentionality) or random, was the identification of the
study, and test hypotheses analysis, the study findings to reject the hypothesis of zero
and the acceptance of alternative hypotheses, which means the sample companies
are using financial planning tools (estimated budgets, cash budgets), andthe study

concludedseveral recommendationsofthe most important, the study recommendsto:

using therest ofthe toolsin order toconfirm or denythe findings ofhisstudyof previous
studiesin this regard. To conductsuch a studyon theother companies, as well as thedifferent
sectors, such asthe servicesector, the resultswerecompared. It is recommended that the prepa-
ration of budgets and cash quarterly allowing companies to address the deviations in a timely

manner, as well as to predict deviations before happening.

Working as an internal auditor in Ministry of Higher Education®
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The importance of sharia complaint auditing. and the difficulties to integrate
it within the higher education curriculum. from the viewpoint of the accounting

Mivisions’s teaching member staff at both Tripoli and Zitouna Universities

m D.Somaia Ammar Omran Amar *

Abstract

This study will attempt to illustrate the importance of Shari>a auditing and
the necessity of integrating it into higher education curricula in the accounting
departments at Tripoli and Zeitona Universities, also, this study will illustrate the
difficulties that prevent integrating Shari>a auditing into higher education curri-
cula from the viewpoint of the faculty members of the two abovementioned uni-
versities. Therefore, three main hypotheses were formulated. The questionnaire
was distributed among the faculty members at Tripoli and Zaitona Universities.
The accounting departments> faculty members at Tripoli and Zeitona Universities
emphasized the importance and the necessity of integrating the Shari>a auditing
into the higher education curricula. The participants also stressed on the existence
of obstacles of integrating of Shari>ah auditing into the higher education curricula
from their point of view. The most important of these is that there are no well-
defined plans and programs that define how to integrate Shari>a auditing into the
higher accounting curricula. Also, the University administration is not convinced

that Shari>a auditing is important to integrate it into its curricula.

Keywords: Islamic Financial Institutions - Higher Accounting Education - Libyan Labor
Market.

Scientific position: Lecturer. teaching member staff at Accounting Division, Faculty of

Economics and Political Sciences, University of Tripoli. *
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The role of audit committees in supporting
the efficiency of the internal audit function

Libyan Joint Stock Companies

Survey Study From the point of view of external auditors

m Abdul Rauf Saeid Aboud *

Abstract

The objective of this study is to examine and analyze the role of the Audit
Committee in strengthening the internal audit function and its effectiveness
in the Libyan joint stock companies and the fields they exercise to achieve
that objective.

To achieve the objectives of the study, a questionnaire was designed and
distributed to a sample of Audit Bureau auditors and independent external
auditors. The questionnaire included fields that could be exercised by the
audit committee and contribute to increasing the efficiency of internal audit
management and effectiveness in the company. The study concluded that
there is a deficiency in some activities carried out by the Audit Committee
and does not lead to the effectiveness of the internal audit function from the
point of view of the two study samples.

« Assistant lecturer at the National Institute of management — Tripoli.
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Variables Level 1* Difference | Lag Lengths | Order of Integration
A 1.922459 -5435345 1 (1)
3 3.569231 -4.519091 1 I(1)
Rl -1.062421 -3.277223 1 (1)
5Ts -0.325792 3400316 1 I(1)
R 2.110241 -3.727408 1 (1)
rD -2.177933 -4.945402 1 I(1)
Yap -2.254095 -5.444356 1 I(1)
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A, 2437116 | -5.435345 1 I(1)

S 4559211 | -4.525856 1 1(1)

RI 3216765 | -6.259346 1 I(1)

STS -0.848376 | -2.146659 1 I(1)
¥ 1.548257 | -2.936866 1 I(1)
rp 22226389 | -7.072677 1 I(1)

VAD 2271081 | -5.835634 1 I(1)
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(Co-integration Test Johansen) s yiad ) JolSilt (puilaga jLis — 2

A9 Bgyall 25, s Ll W] 5 yEie ud Ayl Dy O (e 0T
skl sl of dule cdane o Ja V1 Jgle ol yiiia JalSS 3gas 3850 o gl 1
3939 48 yal(Johansen) ;guila s Cigluls (Co-integration Test) e il falall
Ayl e g a1 Agls A3Me

(Co—integration Test Johansen) cylas i gt mss( 3) Joax

No. of [Eigen value % 5 Trace P-value Max-Eigen P-value
CE(s) % 5 Statistic
degall eyl Loyl degall
dgunll | Ao )]l dgunll | oyl

None * [ 0.998349 [320.0031 |125.6154{ 0.0000 | 140.9377 [125.6154| 0.0000
At most 1 0.982766 | 179.0655 [95.75366( 0.0000 [89.33906 (95.75366| 0.0000
At most 2| 0.849856 | 89.72641 |69.81889( 0.0006 [41.7155569.81889( 0.0006
At most 3| 0.625186 | 48.01086 (47.85613| 0.0483 [21.58917 |47.85613| 0.0483
At most 4{ 0.501672 [26.42169 |29.79707| 0.1166 | 15.32291 [29.79707| 0.1166
At most 5[ 0.358873 [ 11.09878 |15.49471[ 0.2055 [9.779606 [15.49471| 0.2055
At most 6| 0.058200 | 1.319170 (3.841466| 0.2507 | 1.319170|3.841466| 0.2507

(3) 2y Ml Jouanl 2. fall clynall JelSall lasl g5l glaly
o JS 2 Joslall el 2o Ralyall Lite om RIS BMe g wilia o
.“Max-Eigen Value,y “Trace” Lo

{(VECM) 32,k (pe ggeid! yoadigilin — 3

SloaY Alisaitl jalall 20 Afailly Aalyudl il Gel il JBoa¥l g3 e
G o8 agelll s il P (rag el g5y Aomo sl A Il B 30
AYs 13 et gl puiie ol das O (28) @3y Jgundl 2 dm i o1l (VECM)

el 2 dginn | S clal 1y 7 D e BT dygins Ssies wie Alas]
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Of i Les (Bgaiall AU 3L Abigad! jaleall o 74 10 WY e e
Ayt U Folastaz o Jle ol (Galemal 50 L IS aigat! jalaall
D (ro JBT dygins s5iens wic Adlaas| AV 13 Lgapen O o eyl 3sedll 2
d g0 4l Gle pati g Alod) Al By anall G yd adyidle g 7 1047

cBgiall AU 3 LaSH Ll Adigaitl jaliasll Adlaas| AV 93 o ga [T

Al 3 LaSIl Alslal Uaddl mymens zhgad @510 (4) @) A Jgamdl cnwo
Jalae Jod dogyis aile (ai LeS) Al 3la) 13 Uasdl mummeal ol Jalas cos
229 (0. 11 (sinns Bdlan 3)La] 13 Uasl mmend Jalas (35S0 0 89 pumall]
Sladas ails 790 455 da oy 7 10 3 Uasl jlaza saliye 43T ¥ 7 0 e gpine
Azl yedll 1 yanlly bl sl o 0)lenll oladl ddd momiay of Z3gedl!
(STS) Ja¥1 5 ypmd Jigadll jaleas (RI) gleiia¥l SL1(S) S04V 6,5 Y
Logate 4] Tolins (g leiuas¥! WSLall (TD) &350 3,159 Adgae ((R)  Libolasl
et Ja V127 9.09 A (VAD) Lyl Lgant!

9 LSy i Jaglally junsll cala V12 bl H50 Lt Al it o O s
Allg e 7D wie Waide Bygins A yuy alml 51 4l (RT) (g Leiiias¥) LI ol inga
oe Ll 70,006 diw eslalatl 3505 LI S35k /- I Slgatt oiaa 2 55045 aule
438 ey Lalall sl LI e Joskall Ja V12 59 12 slajd yuas!l oY

Slo eSe 3Tt 7 1 asy (STS) Ja¥1 5 50md isall jalias 33k ol cUIIS
At Joshall Ja¥12 (mazesg . £ 0019 dius jumall aV12 Lalall (olazl
. 7.0.56
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o Lalall Glo yumall Ja V12 50 (T L Gud (R) Libloa Y1 plo s ga 9o LS
70.90 ) Jeatd Jushall o312 31555 oo sty Jushall sadl 2 La 50 o Y
2 AT Y] sl U2V 2,50 G Lt ad (TD) L1530 3,139 Ldgaas Ll
33y e AUl Joghall 212 5V i Juomy s alls 50 Leb ashall unl
Lsaae 4yl Toline (golena¥l Wbl 33y ol «Uos 7 D77 asy Lokl
J2Y1 2 alalall 3aL) Gle bl 3T Lt /4 T diey (YAD) alenn¥l el
A T20T ay Joshat! Ja V12 slaysg . £ 0.007 dviy yundt!

A Uadal eomiad Walas ki (4) o) Jgand!

sl Ja¥) paliss el Ja¥)
Jalsal sl Jany) | Standard | S Jed) | P-Value
errors VEC
At 1 ECT -0.115660 | 0.05628
C 7.45 -
lst-l ;il.'l.st
IRI, 3.886355 2.24770 A1RIt 0.006139 | 0.00384
IR -0.564017 0.08908 AlRt -0.192764 | 0.04094
ISTS, , 0.902431 0.04105 A1STS, -0.337939 | 0.15234
1TD -1.770349 0.09754 A1TD, -0.161875 | 0.14230
1YAD 12.12268 1.90294 1AYAD, 0.007631 | 0.00577

Y YOV (P W EX (DS (PVL (- A DPRPOVERA S
oans e Laglh G (e el Aol Bl sdl Al le CaESH @i Lia
Ui 1Sy aalall sl gLl ave ASiie Lganl Silly (B gull Alualis JSLie
CLESH (S e Aanl 1Y) 2y (311 dold ;¥ A Gy (Uadl as (b
clizy Serial Correlation LLalicdl Wlay¥l e SBledl sl o e Z3geill (e

) sl e s LeS (LMD Ll sl
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03154 | P | 1.090300 | F sl
0.1920 | p | 1702349 | R’
Lyl 335 e iy Gy ool imydll () (5) @) Jsuimdl (pe damdlos
Z3sedlly laalis
st o (b 5L o (6) oy Jgei
04328 | P | 2ms21 | Fas
0801 | P | 1624871 | R?

Rl 3929 ae Glo pali GUlg avall A yd J5u3 (6) @3 Jgaandl cra dasdag
sl Unsdl o

ol (1) @3, Sl JSally ammsligJarque-Bera) jlasl gl Gle 58,300
ALY 230 ing andall il o daalyud 2350k daldl Bl gl Al
s 4353 555 GBladl Aleales o I 5udS STy aall (550 b

8
Series: Residuals
7 Sample 1993 2014
Observations 22
6 ,
Mean 1.90e-08
5 Median -12029747
Maximum 2.30e+08
4 Minimum -1.27e+08
Std. Dev. 89796126
3 Skewness 1.012272
Kurtosis 3.841689
2 ,
Jarque-Bera  4.406616
1 Probability 0.110437
0

-1.0e+08 500.000 1.0e+08 2.0e+08

B9 Al ol 4yl i | g (1) o8, Jsa

166



@ Fl ¥l gl G i) JUIIYI 38T Jo W Sy gl j3bias

il yeaia Loy O B s WSu Cawgs 3 B

(VAR OPTIMAL LAG ORDER) _tull clas¥l ao s oo LS00 oasdls
(SC)s (AIC) )50 alusinaly cllng GBI LY Hlasl laf Ls Lag” (1) a
r U Jguanl 2 e g LeS
Ja¥ 1 e las¥1d s o (7) o) Jgu
HQ SC AIC FPE LR LogL. | Lag

279.3409 | 279.5995 | 279.2539 | 4.5¢+112 NA -3204.420 | 0

273.2801%* | 275.3494* | 272.5847* | 7.0e+109* | 163.9510* | -3078.725 | 1

sl 3| agal Bag e § HLas — O
bl pantl ey il Uy a2014-199T oy ddigll 50l Lle slaae¥1 &
deingy Lo ga9 lg Sl ﬁ«.ﬁ.ﬂj Lalaoll 4z @]l ;«:&J‘OHZ\;)LB.Q.U@U@(H,)

Aalyodl 558 (e s ha HadS (o 1 LI IS
1,500,000,000

Forecast: YF

1,400,000,000 | Actual: Y
Forecastsample: 2011 2014
1,300,000,000 | Included observations: 4

Root Mean Squared Error 1.92E+08
Mean Absolute Error 1.20E+08
Mean Abs. Percent Error  7.993549
Theil Inequality Coefficient 0.079654
Bias Proportion 0.282707
Variance Proportion  0.510059
Covariance Proportion 0.207235

1,200,000,000

1,100,000,000

1,000,000,000

900,000,000

800,000,000

2011 2012 2013 2014

—YF — $2SE.

By 7350 ki B g (il BT SO g (2) US
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e (Sally JindT OIS | puiis @301 12 OIS LalSa Ll S ii5e a

>3l 5l 3ag (e AalS 3,80 0 5S Lguamd comy 5,51 |)dige Il 4TV
(U) 3,2l 4l 30 09 (theil inequality coefficient) 8, Iall 31 slows aue Jolas s U
Ahn& Moon )i 3geill B3nll 350l () Giay yauall e (U) Lad co bl LSy
0.079 sl (U) aegd o) Lasdlig « (20015 Asteriou& Hall. 2007& William. 2000
53 Aealyll gl Bzl 3530 o e Ju Les auall (e Tas coyd @301 1aay
o
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el 2 anl o) zhgedd 33l
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Loy n2014-2011 3,5 gyis (YF) 4 Gl il jusnll iming La¥I ()
Sl Basad BB juuddl Gle Jau Les coli¥ (uds 2 Les OIS )2t Cs (dy)Lite
Laslas Loyas 5l 3,50 (e ondg¥ Ol 20 das S LaS Al ydl lgedy AnlS|
L3l 593l e oy Les (V) mlill pudiell 4y Gl Glo¥) =il o MlalS
Boiuas AN gitiag AU Lalead! ailial oS @iy alyull zhgedd
ily Al elalas by 2 Al judl ol 515 Gle slaie ¥ elain ¥l el
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Led 8ymall  dilly g (o Lalall g Ja V1 Alsle 233e 3529 |
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An impact of funding Sources on efficiency
of financial performance for Libyan Social

Security Fund
— An imperial study during 1990 — 2014

u Dr. Yusef Y Masoud * u Dr. Reda M Shita **

Abstract

This study aimed to evaluate of funding Sources for Libyan Social Security
Fund. It was used an imperial methodology which relies on method of Johnson
Co-integration and method of ECM. The study found out that, there is long
run relationship between (54 ) as depended viable and independent variables
such as (5; RI; ST5; R; TD; & YAD). In additional..there is a positive short run
relationship between (5 A ) as depended viable and independent variables such

as (S; RI; STS; R; TD; & YAD).

Key Words: funding Sources; Social Security Fund; & efficiency of financial performance.

*Head of Economic Department — Open UniversityAssistant Professor of Economics Science
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Obstacles to the implementation

of environmental accounting

«Exploratory study on the subsidiaries of the National Oil Corporation»

m Hassan Ahmed aldaragi* m Khalid zidan alfadhiy*#* m Ehab.H. Acyad. Elmesmari ##*

abstract

The study aimed at identifying the obstacles to the application of
environmental accounting. The study used the introduction of limited case
studies as a method of research in order to understand the different aspects of
the problem under study .

The study relied on the method of personal interviews as atool to collect data
from the companies participating in the study. which were (3) oil companies
wholly affiliated to the National Oil Corporation. The study reached several
conclusions that summarized the obstacles that limit the implementation of
environmental accounting in companies participating in the study. Constraints
The weakness of accounting staff capable of recognizing and measuring
environmental costs, the difficulty of limiting the environmental costs, the
absence of accounting evidence including the accounts of environmental
costs, the inability to design a system of internal control of environmental
activities, the lack of know-how And the international accounting publications
governing environmental accounting. This has resulted in the inability of
companies to disclose environmental information in their financial reports

* Faculty of Economic Department of Accounting
* * University of Benghazi Faculty of Economic Department of Accounting,
* Faculty of Economic Department of Accounting
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Intellectual Capital in Libyan Organizations
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Abstract

To achieve the aims of this study one basic hypothesis in the company of
another five sub-hypothesis have been made. Board managers, observers,
coordinators and chairmen of departments have been selected from three Libyan
Petroleum companies, namely: Sirt company, Ras Al anof company and the Gulf
company, a number of (100) questionnaire distributed among these companies.

This study is considered as exploration of its natures, data has been analyzed
using the statistics tests, namely “One sample T Test and Wilcoxon Signed
Rankste “.

The final result showed evidence that there is an impact to the dimension of

Intellectual Capital at the developing creation inside the organizing management.

* Deputy of Financial Minstery
#% A Staff Member of Accounting Department —The Libyan Academy — Benghazi Branch

#% A Staff Member of Economy Faculty — University of Benghazi
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The effect of choosing the style of the oil contract on

the costs and revenues of the Libyan state

mDr: Abdurizzag E, Abofaied * m Mr. Mohammed Omer Elmalol**

Abstract:

This study aims to identify the types of oil contracts concluded between
the Libyan state or one of its instruments and foreign investor and the fiscal
system to these contracts, in particular to reach the most feasible contractual
type of financial aspect for the Libyan state. The problem of the study revolves
around the question of what the impact of costs and revenues elements when
change the prevailing oil contracts in oil companies operating in Libya. After
an analytical study on the costs and revenues data for Wintershall Libya. The
researchers relied on the use of descriptive analytical method based on the
data collection, analysis and evaluation, and the study ended by providing
a number of finding and recommendations, most notably: The model of
concession agreements is not the perfect model in all cases and needs to make
some adjustments to achieve a balance between the interests of the parties
of the agreements, and exploration and production sharing agreements, as
the fourth is better from a financial point of view, and should be treated with
special caution, when signing or renewal of oil agreements.

* Associate professor, Accounting Department, The Faculty of Accounting, Gharian
« » Researcher, work in Wintershall Company, Libya
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The Adoption of International Accounting Standards
(IASs) in Libya.
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Abstract

This study focuses on the adoption of IASs in developing countries taking
Libya as an example. It aims to examine the essential causes that led those
countries to implement IASs. The study epplied the interviews technique for
date collection. This study found that the key reasons, that drove developing
countries including Libya towards the adoption of IASs, are the economic
growth, foreign accounting companies, development of accounting education
and international legislations.

Keywords: IASs. accounting in developing countries, Libya
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The obstacles of electronic banking and its impact on
the components with the strategic dimension of banks

A Field study with applieation on the main bank of the Republic

mDr. Fouzi Abdulghadir Rehab* m Dr. Fathi Ahmed Engita *#

:Summary

The objective of this study was to identify the impact of electronic banking
obstacles on the strategic dimensions of banks. The analytical descriptive
approach was used. The study community consisted of 80 employees working
in the field of electronic banking and service providers in the Republic of the
Republic. For the small size of the study community. The survey questionnaire
was used as a main tool for collecting data. The study data were analyzed
using SPSS. The study found several results, the most important of which is
the significant effect of electronic banking obstacles on the component With

the strategic dimension of the banks.

* Faculty member, Faculty of Economics and Commerce Almargb University
« sFaculty member, Faculty of Economics and Commerce Almargb University
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The impact of applying International Financial Reporting Standards

to enhance the characteristics of accounting information:

An Empirical study of the Libyan oil companies

m Dr. Mohamed Abulgasem Zakari* m Suad Ayash Ali Amarif **

Abstract

This research aims to measure the impact of the application of IFRS in
enhancing the qualitative characteristics of accounting information to achieve
the quality of financial reports in the Libyan oil companies.In order to achieve
study objective, the sample was includes: accountants, auditors, financial
managers in the Libyan Oil Companies. A questionnaire was adopted as
atool to gather the necessary data. Several results were established. There
is a positive impact of the application of IFRS on the quality of financial
reporting. Accounting information prepared in accordance with international
standards helps decision makers to enhance current expectations and change
them, and their application helps to make comparisons to assess the financial
performance of companies.

* Assistant Professor in Accounting Economics and Political Science FacultyTripoli University
# wAssistant Lecturer. Economics Faculty. sirte University Sirte University
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The Possibility of applying the cost system based on activity (ABC )

in soft drinks company - tripoli
» Case Study »

m Mrs; Mabruka Ahderi Mizugy* m Mrs; Khiria Mohamed Ibrahim *

Study Summary

The study discussed the possibility of applying the cost system based on activity
of Libyan industrial companies. The study concluded that there were many of
Obstacles and difficult prevented from using the Libyan industrial companies for the
cost system based on activity because insufficient experience for accountants. Lack
of qualified staff, The administration is unwillingness to change Its conviction that
Its not in need to change to current cost system of their vision that as effective and
sophisticated. And the lack of accounting courses to develop their staff to keep up
with the developments of the accounting profession. All these points were Obstacles

hove prevented the application of cost system based on activity.

Faculty members of Tripoli University ; Faculty of Economicsand and Political Science
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The impact of electronic accounting information
systems on increasing the quality of banking

services in general commercial banks

m shala abulgacem Al-abiyad® m Mohammed Mansour Abdullah*

Abstract

The role of accounting information e-applied in the Libyan commercial
banks to increase the quality and accuracy of systems banking and achieve
the study descriptive and analytical approach goals. and they rely on the
sample stratified relative way. through a questionnaire distributed to a sample
study. have been distributed (165) form, retrieving (150) to identify valid
for statistical analysis. the recovery rate (90.9% ). it was used SPSS reached
statistical software for data analysis. and through statistical analysis was
the conclusion that there is a role for accounting information systems of
electronic applied in Libyan banks to increase the quality and accuracy of
banking services. to meet the internal needs of users, providing an appropriate
environment and all this lies in improving the quality and accuracy of the
banking system through the provision of accounting information crisis. There
are also some of the obstacles that is faced the electronic accounting
information systems to provide accounting information that will improve the
quality of banking services within the Libyan banks in inefficiency among
workers as most of the workers in the Libyan banks are not being qualified
high scientific qualifications, which was one of the reasons for the weakness
of the banking sector efficiency. which It is one of the main difficulties faced
by the accounting systems within the Libyan commercial banks.

Keywords: electronic Accounting information system(EAIS).Quality, Banking services.

* Associate Professor. Faculty of Economics and Political Science, Tripoli University
« wAssistant Lecturer at the Higher Institute of Science and Technology. Tarhona
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Testing the efficiency of Libyan
Stock Market on the Weak — Form.

m Dr. EziddinElkour*

Abstract

The study aims to testing the efficiency of the Libyan stock market on the
Weak — Form, by using daily returns for the market index of the periods of
April 2008 to December 2010 with 692 observations and of March 2012 to

July 2014 with 568 observations.

The study depends on the statistical of normal distribution, unit root
(Stationary). Runs test. serial correlation and Variance ratio to check the

Study hypotheses.

The study achieved results that don.t provide the support for the Efficiency
hypothesis. It also reached that the Libyan stock market is not efficient on the
Weak — Form. and that the Returns of the market index doesn’t follow The

Random Walk Model.

Key words:Weak — Form Efficiency. Libyan stock market, Random Walk Model.

* Staff Member of the Faculty of Economics, University of Tripoli
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