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The effect of choosing the style of the oil contract on

the costs and revenues of the Libyan state

mDr: Abdurizzag E, Abofaied * m Mr. Mohammed Omer Elmalol**

Abstract:

This study aims to identify the types of oil contracts concluded between
the Libyan state or one of its instruments and foreign investor and the fiscal
system to these contracts, in particular to reach the most feasible contractual
type of financial aspect for the Libyan state. The problem of the study revolves
around the question of what the impact of costs and revenues elements when
change the prevailing oil contracts in oil companies operating in Libya. After
an analytical study on the costs and revenues data for Wintershall Libya. The
researchers relied on the use of descriptive analytical method based on the
data collection, analysis and evaluation, and the study ended by providing
a number of finding and recommendations, most notably: The model of
concession agreements is not the perfect model in all cases and needs to make
some adjustments to achieve a balance between the interests of the parties
of the agreements, and exploration and production sharing agreements, as
the fourth is better from a financial point of view, and should be treated with
special caution, when signing or renewal of oil agreements.

* Associate professor, Accounting Department, The Faculty of Accounting, Gharian
« » Researcher, work in Wintershall Company, Libya
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