-

’_,(',o

Ol ! et L\
._,.u.ul..a.u«...uu...m 2025 . (/-
Libyan Authority of Scientine Kesearc ‘9'}-"9:' I)OfAccouma‘{\

“e -

el G 1)U g Okt  A0LES (o jotiass
rolatl G (Y 2 13 A g LB ) S
223N Bl ity m
Ol gl linds om0
Lo — bl ylo Zaals — ool ashally SLaB¥! S — Aalall eud

fsl.a.!hﬁ).&.d‘l
Sy i il o L@
Ol an g sl o

22N Bl Gy m
byl oIl dali T o

1A394) Ao pag Aotailg 7l s
Aode W1 Orladknll (uah)

ﬁﬁmas‘g@ slincim
- 4.&.“.4.”} KL.D‘_S}" ‘ajl’_” M)M = Ml-‘&a-”
| deanalSY

—L.wlzl‘ﬁuéwﬁf_a‘gicw‘_&m.go
Al AanaISY — 20U g A la¥ ] el syt
wo Y Bge — Annleadl aslally sLatd¥l a8
5! daal -

ol 1o sl — Eaboaall sl S 6 -
P ESY {Q.U.IBL?_)\}).Q.” JaxA ygtais . @
B, Raals — 3Ll s sluatdY] 2S —

4 .uuLzUr\ ,.EéJ_SJMLBJ|y|MJQ
il el — el aglally sLa3¥1 S -




ACADEMIA P w 2.\:«.6 |

Veilns LY

2025 4041 palidf saiatl
2e0 ) )
noulee Sy 3

s L AaSomn Aol AL

O (e 159 Ol 20180 (e b

@ rolad| Comld Ao 3 A B i) S
,ﬂdl-ﬁ-ﬂq—dl«-—ﬁll
Libyan Authori inc Kesearch

Ol a9 ettt Aty 2025 © pulons Siluslys Ao

Lt 9N R B Al il ugt Lo Y il (B 9amy (99t 31 dadiioms : p2d| § 9l

L) crgey YAl e 3 adi a3l
Creative Commons Attribution 4.0 International

ISSN:2616 - 5848 L 5ull us sl Lt oll @yl
5848-2616 :ac g tntf Aol
3080-7034 24,50y deruill

b QLSY Labgll 515 (2017/195) rolall glas¥l @3,

Jlai¥ Sleglas
e A Aupoe Cals (6315 5L el (a9 Cpranlnd | AL 101 giad
Leed - il pbo o Alalad!
218:911226420 . aitg
mail@accounting-studies. ly : 59 58N Jaa¥)

g RO Y\




Ayl dcalall Aigl

EUVMES - - XV EN all| due pdlgya.im
ol b /3Gt AUy 4y 1a¥ agladl 24
LG il ] @id sgama HISH alhns .. T
(63 FaalnsLaiaY|

bl @ud (G| eme galgdl Ly T m
St Baal — Fualal] LS,

LG vl @uid — piin puldl Galaiac. o Tl
bl aals — Baubeadl aslally sLadY!
Lealell @ud = a0V culallgl dledsim
Taals — Lewledl apladly slatd¥l LS
RIS

Al ll @ud— 3giaa @ual ol sestloe o Tm
Fasls — Fealed] aglally sland¥l 2,
IR

ERNRIVIES (RN P RWERPRVOYS:-IPYRRNN
155 Rl — 350 Russllly LB

ERNE I EN{ - B YVIVINPE D RPN |
Bl Aaals — Fealall

Bl @ud = Bl s @aill e Lo m
53l Baal — SLaTBVI 3IS, 3 yLially
Jasaill @uid — il yill Spacne @anl ol o0 m
bk dasls — SLaTBYI A o)Ll

LG Akl @ud dayyd 7y o .y LT m
&obis Aaals — sl
Lnleell @ud gueludl pladie Graall s i m
— Oyt Beals — Al A,

LIS Analnll @od ssas Bgine SSU 5T m
Aaalandl — @iwn /Db slai®Vlg 3L
eyl B peaV|

Leolell gud WY liey sske pllo 3.7 m
daslx — lajo Lwliedl aslelly slad¥l &S,
Gy
LIS Aalomll @ud wge dazme e 3. m
Aol Laals — slazay|

Lokl @ud 50 @ualyl yuolilue 5.7 m
Cnlaeals — b o1l L) Analy — Jlee 31 A,
Leolall @ud Ao gl polo abas s i m
T Olayo dpladdl agladly sland¥l A4S,
Ll s Aaals

Lokl @aad Al 25y wss yale .. i m
daalodl = JleeWly slaid¥| 2 daslyllg
Crlaals — a3

R IESU RO IIVEN INVED Y PSSOV Y |
doguall Lo daals




PREPYINISIERY |
2025 4041 palidf saiatl

ACADEMIA

v

eI Ot g Ol 20L80 e ot
Wtww!l@@‘dwgm

\J‘MSL’H\Q
= al
7 . x
3 s 12
lhgsi ,'5,»
W g

- "

AN ¢

s &
b ol e °</%. &

Libyan Authority of Scientine Kesearct

 Lgalaals Alell oo 3004

(2) 025 cmaa g Opnalonll (o 513 Congen Bpnilma Ly Alme i
¢l 255 (ISSN:2616 — 5848) <o, 1yl glas¥l Jamis 22017 zin
©ig daSme duele Alma a9 (gHlin QLSY dulgll il (2017/195) oLl
g ey Lol AW Yiells To bl Apaladl  Laalydlg g oty
o) dalall il pdly o Lyl oSl Liasle (oye cils ] &g
Led J3 s e Jaadl (pg9 ¢ Toaddly Sl e 3yakaall joslailly o(of 58dly
el




=Ll 43,

CraanslSY L galn ol ) LSS Balall gom 1 552 HISTN 5315 uael
a1 Zesalonl| Jlome 2 Sl il

Ul !

Banlall e 2 LeSall gl iy opin Ll Tuale T o el Alsnll a3
- ail] Aealal Lo gyl igall ALl ylall 339 ABMANl 13 aglally AL Fanl 111y

Aell Caloaf

AU B10aY) 3o 1) At paad

13 39 9T dpatd] 9T Auloes Ay JSLite Jobin L1 Aalall bV yos - 1
e,y Alell Al

galadl Sl 85 IS (e Aaa g Bkl Siigay eLa,¥1 - 2

3503 Aagd Jo T (e Aalall agilil yog @gismms ydudd ofim Ll dus yall 353 - 3
cAax g Al digl cneslally H1aN aileog s Ll (gd 42 50l

gl creuslell Orielly A (e e lSYI i) o ol sl i — 4
el ol 2 suill  legdsll Joo (6551 Aga (o dan Ml dal=ll

2 Agalall digm il e il sy ) Gle Lladl Loyl Albeg enl5e)l iy - B
a3 aslally Aan g Aualomll Il

alall adend! Ll ge 3yabeall Baledl uziadly  1elaidl 38150 — 6
<Lgae Glaidly Al ll digay

Jee iygg  Iyadie oo duiell 2l ai¥l utaiig slael 23S Lakly deald) - 7
oolay Lals

el deaiillg Ao Lo 1 A gieally AaSsmdl aelgdy fooloe Gudai 2 dealdl - 8




PRUEVPINURYIENY |

ACADEMIA

2025 4041 palidf saiatl

2\.\@1‘%}.&.’«1‘&3)&
Q.ﬁ'n.wa.nl.c M\,Bxﬁ@i

SAILT dogyillg el gal) e LS| Alamtly piil) Zaddll Grgod| 2 do iy

ole Csluly gSHl Agun 11 3,Sll Sigmdly Bbia¥l L) dlell i - 1
coa T Alme 2 8l ceand 9T Laydd G uB 0583 VT le (gl

G 0y3biang 4 o g dmgiag de pnge 2 Who¥ly Goaalls Lewite el (0580 0 - 2
L3851 38y Al el i) e o dilsie e 3381 50e 0)5S3

Lellaally (o yal) cosloal G (o a3LiS g oue 539 olall ) Jsunly wuzall - 3
Clayad Akl Ule 2 sy jalall 3855,

e Of e A yatly dydaiyl Zalllg A yall AUl gty Lulyudl was — 4
o yad) UL Lt Lazele s V1 Aot

adally Bgmilly Bugallly ALY cla s (ye B Aol il am | B Cmy - 5

CAalell DLVl o ldl (13 e agad cag alall el LEMAL al33Y1 - 6

 peicdy Ao | gl Acial g AdSid | o g pdidf s LS

ool Al ALV A5ulai¥g duyall Gualll el Glyie GIg¥) dmauall Josi -
dopdly daalandly Ay @l @ualy Agalall dijag elall dlagay LEWS G Ll
RERPNENPITI

A S 38 (250 5l ¥ A5ulai¥lg A padl cuialils cmdl pazels - 2

Lyl A yall nialll (el aa (Key words) s liall LI - 3

Skiccie L 3 et png (Ad) Guliie 339 (pn s dns e e sulae Sygomd] anii — 4
Y ol Gle aalilly solall Aailey e sllly jsually JISEYTy Jolandl U 2 Las .
Gyl 4l LS dmas (30) e i ¥y dmis (10) pe lxawall sue Jay
(CD) x5 553 Gle Bijia 531 A Gegilall A aill ] 2alsYl




51 gyall GG comdl OIS sl Ledaall Ghalgs 055 OF caom spelagtl - 5
resg (2.5) amaall Hlaw ew (2.5) amacall Jaudy Glef il LeS a5Vl
(L.5) Jan¥ selsy e (3) dmial
b LS (Windows) Jusiadl allas e (Word2010) 3599 zalip e sidaglasntt - 6
(16) Lasil s Simplified Arabic das ¢ gy @gomdl IS ()53 o palt Aalh - §
coale( 12)01a¥1y Jglamdly o 14) comdl ey ot 1l o)l siall Gale
(14) Lasl = Times New Roman das ¢ sy cgom ) 2058 ¢)53 a5 ¥ 23401 - o
cgale (12) Ja¥ly Jglaadly ((12) cmdl Giag « eIl o)l giall Gale
gl Ao iiiag il Slagu g JISaYI - 7
Ul SIS asan ) (5S35 comill 2 Al SISy 2oLl gyl 03 -
WasSUly ( ams of Layalias) Sty Slaliiie Ledys @335 358y (Yl
glanl 2 A gl
Lol . Ladlel 2 ajlend (S35 Shadiiie Lad s 3355 Galll 2 Jglasdl 258 - o
cJgand! Jawl oSt s gull LU
el Lg agdinl Gl gl g saliall I 5,LaV) @5 (gl s pluegidt 2anyle — 8
ey el sell s 2 ((APA) 30 ,aY1 Guaill @le Gaes 35k 38y ol G 2
ALl @al 9T al3l) Cal B el e 2 (el I Ll iy 0T e (i Gl
cnalie Uls 2 Lel (2018 (s 53l ) e 0yl crrusd o Amiuall @Byg pdll Aoy
(O3l ey il) IS (e ST A 209 (2018 Linitl i 3le iyl ) TS 5
wl> 2 (khlat, 2018) axiy caljl uini po e Gle G ldl acias Leaie L1 (2018
B oy ST W 29 ((Aboulqasim & Belgasem, 2018 ) a5 o cpisl cpalie
.(khlat& et al, 2018)
05539 Ailmgll Bgyadl s Lged )5 @ oy el DL 2 a1l A3 5SSy
G Ll 4] 5Ll Lo Zala et o do iy Auin ¥ g L) @3 Yol Al g1 a3
dazd Gl (e 2




PRUEVPINURYIENY |

ACADEMIA

2025 4041 palidf saiatl

el Jls @
a0 oIS AU dagdasdl 1gaf aladiaal soe (2018 (e 0 dama alaid]
I suadl ol a5 Ly crecaloel] BlE (e 3yabiall Brculms  Laolys Al (3JUL
70 =53 o Lud «ulil s
LcaYlaamel Jlo®
1.Chakroun. R & Hussainey .K (2014) «Disclosure Quality In Tunisian
Annual Reports» Corporate Ownership & Control, Vol 11, No 4, PP.58 - 80

Y Al Gigomd ) @S adi: LI @

Lgialal ol oyl 5Lea (1B (oo (sl pamdl Al ] Aleayd) Sigmdl punies - 1
ol Ml gl (ye §smad SO illlg (Sl

ZLYI 2 Ao e adSl el yo and Gapbe (ye Alomell Fanall Eagoedl (o @iy — 2
(Plagiarism Detection Software) _Lsl!

Craana adliad B (e elell @Sl 3lall 2 580l Lanal Gigm | piais - 3
I @Sl By e Ll $3L] @iy g JSin )yl BLas @asad (o1 anS
A 5yl e g




i LYY

oe Skl dgalme  Lalys dlma e el saall 20 @ S6 oyl o
(ralal) G ) A Il Agll Aayliag Bl il o (Ol a9 sl Bl53
Al Aaladl el joglaid ilo ol el pdl At (0 Buaiall g

Gua>d 2 gailly Aan g Apcal=ll Hon agd Wl by 2 suall s Sh
Lyl Yool ugd asdl @Ilall o) ¢ L3l 2. 3 08ladd) juyads dal il | deadl]
bl iy Baasl elatlly 3lys le 05S0 o Lis e diew Lea e Yl 28182
LaVlee 2 Luslall

Jobis Gl Lalyudly &l e degeme @l Gl sasll 2 Caug cus
saadl 1aa 2 o yatiidg s bty das g Akl 2 Lusidly  Lalsa¥l easd
das 2 Lalell Jeanl @yt dnletl Loedlyil Jods degiie  Leginga
RIS (RN NP ES[PE-NES I

Jeladl faa Jier o onabally creanlSY ony olaidl daal Ll 0S5 LS
Lol (o I @S5 5Ty eSOl lines o yi . LaWloma 2 IS0 W1y 6 u U L) ouas
celall ELET BLeT piugig Alell 3392 (e 333 O

L jag pled] yian (1950 OF (Al pllaiig dall 148 Flxi) 2 ol (pe JS S50
- J2gem g A 5119 Al | O Lo (raligh! pocand Lo
Ll ol pa

ne gl Olrds cama .o
Amll oy 3La s




PREVYINEYIEDY |

ACADEMIA - - mh‘ ‘:’Lﬂb:
soudies of Accounting 2025 gogy cpelidl saall
° e & Trole Gilomaly Glualys (10 Lgad] 30 Loy oo S Ut I W H

~ABMatl O3 pglatly dan |19 dulont

Claulyald Apalal) Aot Ak gaws adally sl | §sds ABIS (9SS M
Lgd ASIATN Jiall oy ey 1950 O (AL Aocrslmt

Comddl i Lo B e Blant! ) G| g ol (B9d JEL5 M
g T Juat

223 Yo L SIS £ )T (ye uaT LU 2 B3y90 £ H¥ ] acan W
LAl gi dlamtl JIad dgan g (pe Byg atly

4adlge o Jgamtl das W Gloms¥W g Sl yidf ado Bale) 39 Y M
o 5oy Bl (puny (10 ALiS

%Ok HE

Al £ LCE A gy
PP] dgadl PR
.10 Laalontl 3260l lad! cline] 1
aud.s b e LSV ALY 2
[P §3) $,ddly  Lawjell .3
Y9320 oyl Laad e limly Lad 350 75l 4

10




Crgud! (uygd

Awlst) Sluylald Lecd 2 OLLust anie EH)s) e

Al
13
C)ﬂ‘?\n dazea Gl uads oW (:g..\.cL.uﬂ Oldie Guuntl oM
e AL A=t et lul a1 dadon 2. G.Bu Ol y9a
55)5)4:-(@‘.\4]. Q‘}JD)M&Q})J‘J.!L.A.
- Joallly 281 53 Ao 9719 5 pmidteal| Sl g ik St 9

T2 demal e . 0B

329 (wlnd) @daild) Sag (o AdlwlSadly (09 dSINWI (gl
Ayt Bt yslae s tae

129 i s et o 5331 BlS a0 elinc] a1

(q:mb__ﬂ dazea g pradl o)zmi.i.

Al gL iyt oy s L 3T At Lt

(3503 23)960ntl B s
169 LLe g Ml alug .5 M gl i 33en . | W

11



PRUEVPINURYIENY |

ACADEMIA

2025 4041 palidf saiatl

ALY Al 2 cdh I Bl 595 @eidT

195 (2024 - 2008 5,541 JM> dudcdaidwlys

S psais aSxllac B

Al Crlaalond by 5kl o 380 2. 40 8 Aot Ol Gty 93
225 Ol ol Lido yg Criomad y3m 19 (o 31 3Lt £ Linef pdas Agn g (10

Cl_‘:d.}.\m‘:,lc.gj.«_um. u}ﬁml‘glcnglc.

12



Oluylal Leed 2 Sbilu)) o pe £y ke
Aol ¥ duld

250 e dame ol Gued 0B * caeludl pleie Gouall oM

02025/05/28 cmdl Jsd poylim 22025/04/06 com gl adiesl 5355 m

e DOI: https://doi.org/10.5281/zenodo.16907281 gL eny] |

Crmsl Ll o lye 50 (S5t (e 333l ] Al sl o3a Chgs
15l Lo Loy il oo dmll 2a33U1 felpa ¥y Fueloud) Apalll Liglal Lol 2
Lol e ¥l Al ablgag Codluly Zauds pasd ) e dl Caug LeS . 20U
Lleasdl ol e g8 S ien s I a3 Gle 39k - Lgia aadl (Blews ]
e L) BT et Aygpall Islasdly @@idpeay Lalall o0gd cnuall] Cne 5L
399 e 2 LAl Bl 2 aal,ul) oia waled AIUI Lesleall Jolall (oo yall
Ol 20 AU joyladl Aalady 435590 e 2 )l Ll el s
ol e g el (e Adlsdie de Gle Wkanl 50wy @ ]
g0 (oo dansia Ssieen sl cran Ll gl oo 0Ll (AASS . E il Aalal) 3
Lol Aailsy U1 SS,U Aailsy 5ol 2l 2 Auelusd) Aralell  Lusles
als JS 50 Sadme  Lidh 3l Led Lindiie Legll olS iy oy - ol
e Llell S e plad ¥l ey Ll Y1 /GINAYI 2 5y pue ol i fis
e LS 2 5 el

sl ganyLlg pmelont! e la¥l Aslnll  Liuylas siomlial) SLalSY @

Agall 0slyl 34!

E-mail: issedeeqsaadi@yahoo.com - ol dasls - Lualmall 208 - Lpaleall @ud - 3l #

E-mail: shamsaddeen@gu.edu.1y - ;L2 dasls - Lol 28 - dpcll) @ud — &yl il s

ISSN 7034-3080 (Online)
ISSN 2616-5848 (Prin) CCBY 4.0 jaus )i pos as yo Al 31 Ay9t 0100



ACADEMIA P Bthdc :L\a.ﬂ |

2025 4041 palidf saiatl

The extent of auditors’ awareness of creative
accounting practices in Libya

m [ssedeeq O.Saadi* m Shamsaddeen M.A Faraj.**
e Received: 06,04,2025 e Accepted.23,05,2025
m Abstract: -

This study investigates the awareness of external auditors in Libya regarding
creative accounting practices and the procedures required to mitigate their
impact on financial statements. The research aims to identify the nature,
methods, and motivations behind creative accounting, as well as measures to
limit it. Furthermore, it seeks to determine the level of Libyan external auditors’
understanding of these practices and their knowledge of the necessary steps
to neutralize their effects on the fair presentation of financial information.
Ultimately, this study contributes to understanding the role of external auditors
in ensuring the reliability and transparency of financial reporting in the Libyan
context. 50 questionnaires were distributed to a random sample of practicing
auditors and accountants in the Western Region. The results reveal that Libyan
auditors have a moderate level of understanding of creative accounting practices
in the income statement, statement of financial position, and statement of cash
flows. However, awareness was low regarding specific techniques within each
statement: unjustified changes in depreciation/amortization, and non-disclosure
of non-continuing operations gains in the income statement.

¢ Keywords: Creative Accounting Practice, Practicing Libyan Accountants
and Auditors.

* Professor Accounting Department, Gharyan Accounting Faculty
** Associate Professor, Accounting Department, Gharyan Accounting Faculty
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2 ABSTRACT

This study aimed to identify the role of audit committees represented in (independence,
experience, size of the audit committee, and the audit committee members> shares
ownership percentage) in determining the creative accounting methods> impact (income
smoothing) on tax avoidance for banks and insurance companies listed on the Palestine
Exchange, and book-tax differences were used as an indicator for tax avoidance activities.
The researcher used the descriptive analytical approach by reaching study indicators
using the published data and disclosures of the study sample companies from banks and
insurance companies whose data were available during the study period (2012-2021),
amounting to (6) banks and (7) insurance companies listed on the Palestine Exchange.
The researcher used the SPSS program to analyze study data. In addition, he used the
multiple regression analysis method to test the study hypotheses.

The study findings concluded that there is an impact of income smoothing practices
on tax avoidance by banks and insurance companies listed on the Palestine Exchange. In
addition, the study showed a positive significant difference in income smoothing practices
on tax avoidance by banks and insurance companies listed on the Palestine Exchange with
the two characteristics of (financial and accounting experience of the audit committee
members and their independence). On the other hand, each of the characteristics (the size
of the audit committee, and the percentage of their ownership) did not show a significant
difference in the impact of income smoothing practices on tax avoidance.

The study recommendations included that it is significant to activate the role of audit
committees in the rest of the Palestinian public shareholding companies and clarify their
role. Moreover, oblige these companies to form audit committees in compliance with the
characteristics set by the committees and international standards in order to enhance their
ability to reduce profit-manipulating behavior practices. Nevertheless, activating the necessary
legislative and accounting controls to reduce income smoothing practices in public shareholding
companies listed on the Palestine Exchange in general and control tax avoidance operations.

o Key words: Audit Committees, Creative Accounting, Tax Avoidance, Palestine Exchange
(PEX).

* University College of Science and Technology, Gaza, Palestine.
**Master>s in Accounting, Al-Azhar University, Gaza, Palestine.
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st 12021 2020 | 2019| 2018 | 2017 | 2016 | 2015 | as,anijuy | pliazs
bt

0.000 0.000 | 0.000| 0.000 | 0.000 | 0.000 | 0.000| 0.000 AIG

0.000 0.000 | 0.000|0.000| 0.000 | 0.000 | 0.000 | 0.000 GUI

0.429 0.333 10.333|0.667 | 0.500 | 0.500 | 0.333 | 0.333 MIC

0.095 0.000 1 0.000|0.333| 0.000 | 0.333 | 0.000 | 0.000 NIC

0.476 0.333 10.667 | 0.667 | 0.667 | 0.333 1 0.333 | 0.333 | PICO

en3 1m0

0.238 0.000 | 0.000|0.000| 0.000 | 0.333 | 0.667 | 0.667 TIC

0.048 | 0.000 |0.000|0.000| 0.000 | 0.000|0.000| 0.333 | TRUST

0.184 |0.095/0.143]0.238|0.167 | 0.2140.190| 0.238 dougl!
e,.}Lu:-Jl

Jawgdl
L”,}Lu:-«.ﬂ

0.255 0.237 10.233 1 0.285| 0.272 1 0.288 | 0.242 | 0.224

:2\.’9-.\31 ;Lmi:\,.&hw La.'b o

Alex! Sl ai=lll slac Y ASolall @geud! sue Lawsd IS e Lgde IV @
(2019 19,57y @llawues) LI Alslall 389 5 y0unll cgu!

Saalll olias®y 3€ glaall gl )
i — -,I- ]-“I ;| N TI jl] - -‘I A

Haaell aga¥l s

Fuoyss 2 Aayall Wil s Gl Gl slinel LS A (6) Jgax s
elare Gl ane M5 (e mlleall 3)00] cpe asdly Wgidl alaial maay G onlacls
Aol A Ll slinc elley Lo dead dacugin jolors of o @l (Y Lizelll sline]
Cals oo Luaill 20a 2wty ls Wligs crelill plad 2 Lef (7 0.9) clidl qgud
(7 42) cnellaall 30 dttl il Lo o( £ 7. 1) 2inlll cliae ] 2816 dus
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sl a3 2 Ayl a1 IS g 2 e S8 BBt i L Lo A o(6) o8y St

::ﬁ" 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 | as,asijay | pltaat
0.001 | 0.000 | 0.000 | 0.000 | 0.001 | 0.000 | 0.000 | 0.004 |  AIB
0.001 | 0.001 | 0.004 | 0.001 | 0.001 | 0.001 | 0.001 | 0.001 | BOP
0.000 | 0.000 | 0.000 | 0.000 | 0.000 | 0.000 | 0.000 | 0.000 | ISBK
0.004 | 0.010 | 0.002 | 0.000 | 0.000 | 0.000 | 0.010 | 0.007 | PIBC {
0.002 | 0,002 | 0,002 | 0,002 | 0.002 | 0,002 | 0.002 | 0.001| QuDs | E
0.045 | 0.114 | 0.099 | 0.099 | 0.001 | 0.001 | 0.000 | 0.000 | TNB
0.009 | 0,021 | 0.018 | 0.017 | 0.001 | 0,001 | 0.002 | 0.002 | <"
il
0.137 | 0.100 | 0.100 | 0.100 | 0.161 | 0.144 | 0.178 | 0.178 |  AIG
0.021 | 0,021 | 0.021 | 0.021 | 0.021 | 0.021 | 0.021 | 0.021 | GUI
0.047 | 0.109 | 0.109 | 0.109 | 0.000 | 0.000 | 0.000 | 0.000  MIC
0.125 | 0.184 | 0.151 | 0.089 | 0.089 | 0.089 0.140 | 0.133 NIC | &
0.158 | 0.118 | 0.147 | 0.147 | 0.147 | 0.176 | 0.187 | 0.187 | PICO r%
0.000 | 0.001 | 0.001 | 0.001 | 0.000 | 0.000 | 0.000 | 0.000  TIC E
0.008 | 0.004 | 0.004 | 0.004 | 0.004 | 0.013 | 0.013 | 0.013 TRUST
0.071 | 0.077 | 0.076 | 0.067 | 0.060 | 0.063 | 0.077 | 0.076 | ==
bl
0.042 | 0.051 | 0.049 | 0.044 | 0.033 | 0.034 | 0.042 | 0.042 L=
‘;'Lu:-.!!
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Onlacddd dim g 2 oyl gidl Aylas By Ayl ol bl il Jiay
ALY A alml Gyl e Sl el Laslen Guld @iy (Sl s
Wi e sl el goleadl o=V ) Aglell 20,30 kel
s Lusles glasyl Gl cliy g LS 330l alslall Gadad ope A0l L]
1(2021 wstan )t (Baik et al., 2020) b LeS 735l & Lo @i Ul (J5 0]

o(NI;, /Total Assets;_,)
o(CFO,; /Total Assets;;_,)

I5;: = (1)

10 o

() et g3 (1) 38,8l (3 ) sead ggiens = IS,

(1) ! o (1) 38,80 g5 2 Ls = NI

(1) ddt OO (1) 38,80 S sl Al a3 e puadl eaadl = CFO,

(1) a2l g3k (1) 3858l Jsol Jlea| = TotalAssets, |

Soluall Bl iV Al Al 7L, (g5lial) Bl iV A cunazil LIS Ly
Looslas 3aludg zLy¥I Qi (olasil Sle el g LolS (Jadall (e duuadl Ladoall
Al 2. 739l fpa @l ipuds @ 0 L yedd BOIS] Oy (3l g
deged Llen Giae wl3s Al ageddl Gulat (e Al Aagall oLyl oy el
il sl Sl aigal Bylas s sienn )T (7) @By Jgaad| g cammin (uSally ( Jodl
glad 2 Jaull wgsd Luplen (e Amaly By paiie (lawls dojss 2 3l
bl 2L (gylaall iV Al 5T S5 ) gy davugie 1y G (el
(7 =T 1) gidl pliad ool adadnl) Ahad¥) e Bpuadll  Ladall (g luall Caly=i¥1 I
A calal] @21 3818 o g @1y o £ 78T el plad 2 3l ol il Lady
ol 1S58 Lples (e i BT Ll Y] Bglite Ligiones ol aged cnla
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Crtbcatd B9 2 Byl (ol IS g T i) (68 () gl gl S na () 08y St

dasugt|

>

il 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 o glast!
-0.054 |-0.057 | -0.037 | -0.041 | -0.042| -0.028 | -0.112 | -0.059 | AIB
-0.060 |-0.050| -0.076 | -0.086 | -0.063 | -0.041 | -0.054 | -0.051| BOP
-0.146 |-0.179]-0.318 | -0.144 | -0.135| -0.144 | -0.072 | -0.029 | ISBK
-0.035 |-0.034|-0.027 | -0.024 | -0.029 | -0.043 | -0.046 | -0.045 | PIBC E
o
-0.058 |-0.101|-0.059 | -0.053 | -0.043 | -0.025 | -0.047 | -0.074 | QUDS E
-0.076 |-0.132]-0.102 | -0.091 | -0.069 | -0.032 | -0.033 | -0.072| TNB
~0.071 |-0.092|-0.103 | -0.073 |-0.064 | -0.052 | -0.060 | -0.055 —
bt
-0.412 |-0.490|-0.540 | -0.239 | -0.308 | -0.225 | -0.549 | -0.533 | AIG
-0.324 |-0.214|-0.257 | -0.417 | -0.417 | -0.304 | -0.506 | -0.155| GUI
-0.902 |-1.059| -1.006 | -0.855 | -1.358 | -1.169 | -0.435 | -0.434 | MIC
-0.579 |-0.679]-0.593 | -1.116 | -0.459 | -0.461 | -0.348 | -0.395| NIC ,ri
-2.493 |-2.076|-3.229 | -3.544 | -3.311| -1.630 | -2.032 | -1.627 | PICO rg
-0.602 |-0.182]-0.146 | -0.185 | -0.719 | -1.035 | -1.068 | -0.876 | TIC ’
-0.152 |-0.375|-0.151 | -0.109 | -0.070 | -0.081 | -0.100 | -0.178 | TRUST
-0.781 |-0.725| -0.846 | -0.924 | -0.949 | -0.701 | -0.720 | -0.600 =gl
bt
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st | 9021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 | | uaay

bt pLgwn ]
-0.453 |-0.433| -0.503 | -0.531 | -0.540 | -0.401 | -0.415 | -0.349 oyl
‘;.)Lumﬂ

2t A i Al o B 3

I e 4nld (S co ) camidly dal )l odgd bl sl Juay

G ymaad) Ao pcatl 39,80 Goos (2021 cstin) Aol s s o yi00| A yuinll 59 |

gl S5l juay gyl ol Jaudly ralell J5udl ou G4l

Gle (Sang o LAl g pnll Juas Gle ldl GOl pall o9 pnn daudy dg pall
(830,0:2021 stz A5V Uslall IMS 4o dn yall 39,410

4y el azalall Jaall — il puaall O danll s

_ =4y pall 3q Al Jee
Jj_._a‘\ﬂ#u_?] o G

Ly 395% 3929 G 635 Gl Gl sl AasAT sl s (uSa
12 (ol dan Mg A il peinlindl g renalndl gy d1 2 L e By B3
Ol o 34l 4l Hslomy @f il plad oo el il ellad oy Jaall
Crealill plad 2 il oiin il Leiw oJpao¥l e (4 0.8) Lwyally ucnll
el 12 2 pUagl it 2 Sy al oo bl dasdl LS Jsm ¥l e (7 2.9)
Ayl o o el B yall i e s 1 3501 57 maaal] e i
Loge Yoameg Al Yase joels yedy Les dan alged o i Lggle g sl
EREUNVSY
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el GO (L BY 8508 Byl B4l Jane :(8) o8y Jg-x

Best | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 [asyas ey puwas
‘_,..tLupJ!

-0.008 [ -0.016 | -0.006 | -0.006 | -0.007 | -0.008 [ -0.008 [ -0.006 | AIB

-0.010 [ -0.016|-0.013]-0.006 | -0.008 | -0.011 [-0.008 [ -0.008 | BOP

-0.006 [-0.011]-0.011] 0.006 | 0.000 | -0.009 [-0.014 | -0.006 | ISBK

-0.010 [ -0.006 | -0.006 | -0.009 | -0.010 | -0.012 [ -0.013| -0.017 | PIBC ;Ei
-0.008 | -0.013 [ -0.004 | -0.006 | -0.007 [ -0.010 | -0.001| -0.017 | QUDS 2
-0.005 [ -0.006 | -0.009 | 0.003 | -0.003 | -0.006 [-0.009 [ -0.007 | TNB
~0.008 |-0.011 | -0.008 | -0.003 [ -0.006 | -0.009 | -0.009 | -0.010 | ="
bt
-0.037 | -0.037 [ -0.222-0.015| 0.013 | 0.003 |-0.002[ 0.00Z | AIG
-0.019 | -0.010 [ -0.005| 0.013 | -0.133 | 0.050 |-0.025( -0.020 | GUI
0.014 |-0.020-0.023] 0.018 | 0.010 | 0.043 | 0.044 | 0.024 | MIC
-0.028 | 0.013 |-0.026|-0.021|-0.050| 0.024 [-0.051| -0.083 | NIC &
-0.056 [-0.103]-0.135]-0.030|-0.130 | -0.065 | 0.074 | -0.003 | PICO 'TE

-0.053 | -0.025 [ -0.031 | -0.052 | -0.095 | -0.040 | -0.044 [ -0.084 | TIC

-0.028 | -0.025 [ -0.037 | -0.057 | -0.047 [ -0.026 | -0.017| 0.013 | TRUST

dag!!
ggLumll

-0.029 | -0.029 | -0.068 | -0.021 | -0.062 [ -0.002 | -0.003 | -0.021

-0.020 [-0.021]-0.041|-0.013 | -0.036 | -0.005 | -0.006 | -0.016 |atatt palus! daus!!
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Ol patl HLiin g OLLed | o :Lusls @

AN ol Cilial 5N Al it Sl Aeidle slosd . 1

S99 ade (e SST @8 Hlasi¥l Julsd Lol yma¥ aulyull Bly 4a8de oleua!
Multicollinearity oIl dxfudl Hlasl sl dlaiadl sl oo Jle bls))
bl @it Jalaag (Tolerance zgawdl cpladl Jolae oludsly clidy Test
2 e i) el pslic (e jaie SO (Variance Inflation Factor (VIF
bl @y Jalas Glazi ane 5 (0.05) pe zaendl bl 3ad w33 o HLae VL
(10) e

Iige guend VIF cplall @ieias Jolas 2egd 0 (9) @2y Jsamdl o gl
clid Tolerance zgawdl cplatl Hlosl @@ ofy (10) e Ja Azl (sl
il o Jle blay) s pae Il pedn Las ((0.05) (s juST cals |y

Ladadd
Eiaid Jobaag 7 gend ! Gubidd Hlis ) it (D) od) Jgua
VIF qauaitt gatas | TOlErance gyt ol Aiatly At | Of i)
1.823 0.549 M ESL [ JRVPS)
1.088 0.919 BB Wimd @
1.654 0.605 BB Bt s Liae ™ Aculomt 15 it
2.266 0.441 BB i e Line | A i
2.301 0.435 G W ¢ Lae UL 2
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(Correlation Analysis) doLs,¥1 L zito 2.
ade oo aSTM Aulyuld Aliidl sl 38lS o daly¥ dagins sbml

Agiine S5 (oo ey AlEill |yl o sl Gl 30l 2 as s
|yl 2le C Al snl| ABMall sotad A in 393 g ke Ayl (il Lol Y1

LELL O pd ) (o Jo Ly W ddgaim e :(10) Jous

Al Byl slias] Gl e | Liond pama

- ) gD
Tl sliae¥ | 3B disd P et

O. 227;;:4 éﬁéﬂ‘wﬁ»

0.045 |_0.576_y, 2 slaeicldiun

BB
0.199 0103 | _0.165 | suae¥ulalis s
wlr)
0.517 44 -0.027 10.094 | -0.328 4| 55501 2t o Line] At i

Ay Cilen 2 5L — 3
e I e Oluylel (Sgine ;U ca g s 9 A ) Ao 211 LS| -
u(MM)}Q%%JJl‘W@‘Q‘Sﬂ}%M‘M‘

Lesles e S C lami¥lg Lol W1 Lot alusionl @3 Bus yall ol HLasy
NUI Yl gine oF (11) @@ Jgundl mingng cmpall izmilly Jaadl aigad
a3, 3BMe 3529 ia Les :0.05 e J37(0.332) LI Lol y ¥ Jalal ddlas
iy Les syl izl Jadl aiged Laples (oo JS o Asleas| AV 1D
e 3,80 15 LS T (6T il il Blae 2 @alis 13 50l sl 0 1l
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Gle 38,801 3amT Sl ablgudl @al (pe o upall dadazilly o pall sl
dulyag 3815 Lo 102y congad ol 4o D IUS (ye elgw S5l 3500 s
O Al Gl BBl (Se 5T Gl edogs 31 (2020 3,055 (BILI aue)
Gle Aadall  lela ¥l S 1udl G Al UM G G peadl izl Codld
ROPERD- RO DI DI URY-H] ORI I P E P BN P TS CN U P
Lalys ps calind Lot o a0 3312 Laale slaie¥1 3ok I @3l 5all 3sa
I e @ G Bt e Sl edoags U1 (Tjondro, Olivia, 2018)
Ol o LaSlan Ayl (ygaadl 3l g Lyl izl oy Al lall Lle 31, aY)
G I3 o puSall e s o pind! Czmtl] (e iy 07 ol @f 380G At 50
abdy  leshudl Sl (aas a5 o oS Gl gl AAIST (e e 4
o yeatl et

oVl ot el @3 G peadl imill Gle Jaall agad Lules H3T 3350l
oo 7 T o1 ang g O 1T =00l sl Jalas o5 2liasT Jgaandl oo e
Loslas 2 5iill IS (o 0pendd @& (il yuiill) upall il 20 il
oo Jal (-S12) Adlais ¥l el o LS (i) juant)) Jaall sugand 1S,
dgad Laplel Ablas| ¥y o3 )81 399 Sle Jou 1089 .00 <0.05 LY UI ggia
WUslas o Orlaeald s yo0 2 3oyl IU IS,800 Lyl izl Gle Jaud
Al

TA=-0.011+0.0191S

A g Lasles 2 IS o all Losles 2 s TAG) cos

(S oinn ;510 39 9 ALLENN AL deds 421 J g8 g cdrotal) diin 4211 (yiady ST Lyg
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g Sl ylae 43T bt Slasd) Hlasa ¥y (Pearson) dols, ¥ g gt (1) 08, Jgan

rmal| i e J5 !

Alais ¥ Aouat) e P Al g Oluylas H3i
‘ T jLasyians Bl
Sig et el
0.027 -2.252 -0.011 (Colid) slasa¥l das aladie
0.001 3.322 0.019 Jo ! g Slayles

TA--0.011+0.0191S

0.11 =l Jalas 0.332 R &La, %1 Jalas

Crlaylal (G gial) ;L ol 1 (e (il (S ALY dawd )1 dcds yall HLiisn| -
Ao)yga 2 Aoyl (e LI OIS 59 B)leaal 1 2. s il Ll | (e 5ot gD
(GBI Lt ailas &JM:A&L!M

P U A yal) Ol yat) IS (ro LayLin | @9

Oleylal (S gl pSLN Al s e (all G ¥ Aue pal) dus yaT | HLis | -
2093 2 2oyl e L OIS g )bl 1 2 (s | im0 g
(BB it @ M L (ndaald
Hierarchical) leladl ayell Jul=idl alasial @ dus,all ola HLasy
awead Luples 3Y uld IV 5shsdl 2 &5 e o(Interaction Regression
AL Bolasdl 20 (oW1 dpin 3ol 2 o)Ll @3 Lo a9 uoyall il e J5
=) om Jelall e cUiSy (3R] i @) Jo¥1 Juall il Sl &
(AL Zageill 329 clldg (U5l augady GBI Lt
TA = By + B1IS + B, ZAC + B,(IS = ZAC) + e
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axdl 2 ailan] AV 93,31 Lt oS0 @ 3Bl A @z o Sl yglaT U3y
Snnn po el (0. 212) caly Llan Y daall G o pall Cimill Laylas oya
iz @ (> gy 3l disd @aes) o Jelanll of LS. < 0.05 aryl
157 252 g pute S bl ooyl izl (e ol 2 Sy a 0 1580 Ty
cal Bl Y Aagdll o il cizmill Gle le il yiiall 38las| &A1Y 3
Glelitl Julmill 2515 bl LS. 00 < 0.05 &Y (s5iina oo 18T a5 (0.172)
3 gl camilly Jadl ugad Laplas (o a3l 20 (gya9n pudS 2929 pue
o Lolas| @115 jue 2aiall o2ag AR®) 0.022) wyumitl Jalaa 2 il daid caly
laag e 00 S 0.05 a1 5inn tro 18T ay (0.332) cily jaull 3 dlas Yl Aol
o> Of Al ediogs Sl (Dang & Nguyen, 2021) a s 565 pe calizes Lo
(damag dips) pe LISy o pnl) il dglm] bl BMe o o0 Al
Leoslas cre a2 330l L sline T st 1,37 cllim o) Al cdings Sl (2021
2 Aol dgdasalall AJU IS A0 Alle oF A ety a9 due lo¥] Aul=ll
Aale & (e BB, punazd alill 15,8 57 2 juall pladll elguw odads 2o )5
o dmeings @ Lo 1ay GBI A @t oVl asdl a3l Lglemy Las caaidl
Llee daiin 2 3000 &t e ueal péd g ¢ pdiall Gamgll Jul=ill DU
olinel st O (95 GBI ot aes 3305 O ¥ ¢l cizmilly 5l gl
alall ane s MUSaLl Andlas 2 3 dlad 37 dlazey Lizelll cliae Y Loy (ailasdl
cSrasx b AU ae ez Les iy JoST Lo Lgr s
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Sl AT M pie il g 15V Lue all G yall () < by
1S g Cayleall 2 o pal) il e S5 ull siged Loolel
A Y] e 30y . (38 Aind s ML nbaall Ls s
TA = —0.042 — 0.0662IS + 0.009ZAC + 0.028(IS + ZAC) + e

2 A yull oneld!

B | 2 (3B A @ ) Joal| 5l 9t o gyl ¥ ko il :(12) 08y Jgu

el il e J3 Al agdd Olusles 1A0

oL sglast 91 Bakaitl st
Sig. t B Sig. T B
0.106 |-1.635| -0.042 | 0.027 | -2.252 |-0.011 (Colid) Slusi¥) das pladia
0.288 |-1.069 | -0.066 | 0.001 | 3.322 | 0.019 I3 g Oilaylas
0.212 | 1.259 | 0.009 GBI Lt @
0.172 | 1.376 | 0.028 (U5 g (38T | it @)
0.364 0.332 RaoLs, ¥ Jelas
0.133 0.110 RSquare o folao
0.022 0.110 sl Lalae 2,3
1.116 11.035 Facaz e
0.332 0.001 Fod 2 il adies ¥ ded!!

Olaylel (ggiall ,SL @l e yall S LAL de 4ol Ayl HLAS -
Lo)yga2 Aoyl (o LI OIS pdig B )Lial 1 2 (s il Cliom™ | (e (5t g
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peds 593 Led O AMELLYL Caad @ 13 Akl 50l o) Y]l
Arealoel ] 8,01 85 oo (Ja ) gl Lplas P (e o puall e dda
31 gt Aol U ol 2 bl aluseiesd el B lie 3d) disd s Line ¥
il dagdasill gy el IS ()T i ot il Llee 2 ae bl 3)50my
41 (Dang & Nguyen, 2021) dlys 555 pa 3005w Lo 12y ciygdl Gudy
izl LSl aed le Jaad 30 At 2. cnd U sl 3 o Al o
131 Wlia o Il cdiogs Gt (2021 iamay ) Gualys GBS - oyl
Lokl Ljles (po amdl 2 Localonlly AU 0 yally 380001 Lisd cline | aiend
ISuiie 3800 s sline¥ Apalell 3,501 juite Hliel (S agdey el
! il e ol auged Y Yiias

SO 2 M sga g Zlidial @Sy 0L due pall A yall Jod @iy ALl
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399 “Baudl Limd slae¥ dowul=ll 3,300 AL dacdd s yey 2 Al
s il £sa

TA =—0.011+ 0.052IS + 0.005ACCEX — 0.081(IS * ACCEX) + e
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m Abstract:

The aim of this research is to identify the reality of small and medium enterprises

in Libya and the obstacles they face. which prevented the achievement of their goal
of encouraging entrepreneurship and innovation, improving the competitiveness
of the economy. reviving economic growth, creating job opportunities and
contributing to diversifying sources of income.

Emphasis was placed on the problem of financing, which represents the
main obstacle to the establishment and development of these Enterprises. After
reviewing the most important reasons for this obstacle, a proposal was presented
to address the financing gap between small and medium enterprises and the
various financing bodies. This proposal contained a set of elements. including the
unification of the authorities directly supervising Supporting these Enterprises. so
that the technical arm and the financing arm are combined. as well as the need to
support and reform the banking system (commercial banks and specialized banks).
as the main source of funding for these Enterprises, in addition to paying attention
to modern financing mechanisms, including financial leasing, venture capital and
the stock market, as well as Benefit from some development programs offered by
international organizations and bodies. The proposal also included a presentation of
some Islamic financing formulas, as it is one of the most appropriate mechanisms
for financing small and medium enterprises. which, if employed optimally. can
contribute significantly to addressing the problem of financing these Enterprises.

e Keywords: small and medium enterprises. finance. Islamic financing

formulas. Commercial Banks, Specialized Banks

* Associate Professor. Department of Accounting, School of Administrative and Financial
Sciences, Libyan Academy for Graduate Studies
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E-transformation and its implications on the quality
of accounting education from the perspective of The
translation of « « into English is: «International

Education Standards» from the perspective of faculty members at the
Faculty of Economics. Department of Accounting. University of Benghazi

m A. Amira Al-Mabrouk Mohammed Ibrahim *

e Received. 06,04 ,2025 eAccepted.03,05,2025

m Abstract:

This study aims to find out the availability of the constituents of
e-transformation in accounting education, and to determine the significant
impact of these constituents on the quality of accounting education according
to the perception of international education standards. and whether there are
significant differences. from the point of view of faculty members at the
Faculty of Economics, Department of Accounting, Benghazi University.
regarding the two study variables according to demographic variables
(gender. number of experience years, degree). The data was collected using
electronic distribution relying on random snowball sampling, and the number
of respondents from the study sample was (65) faculty members.

The study found that there is a lack of e-transformation constituents in
accounting education, a positive significant impact of e-transformation
constituents on the quality of accounting education from the perspective of
international education standards, and no significant differences in the two
study variables (according to the demographic variables under study and
based on this. the study provided a set of recommendations that would help
in providing an electronic work environment that improves the quality of
accounting education.

e Keywords: International Accounting, International Education Standards,

Faculty of Staff Members, University of Benghazi.

* Assistant Lecturer, Department of Accounting, Faculty of Economics. University of Benghazi
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Financial risks and their impact
on the profitability of Libyan commercial banks

(Jumhuriya Bank as a model)

m A. Hamza Milad Afhij* m Dr. Wissam Abdel Salam Abu Ghalia**
e Received: 03,05,2025 e Accepted.28,05,2025
m Abstract

The study aimed to demonstrate the impact of financial risks on the
profitability of Libyan commercial banks. The study sample included the
Republic Bank, where data were collected from the annual financial reports
during the period (2000-2023 AD). In order to achieve its objectives and reach
the results, the study relied on the descriptive analytical approach, relying on
statistical methods such as the correlation coefficient and regression to test
the hypotheses. The results showed a negative relationship between liquidity
risk (DP), LIQ and leverage risk (LEV) with return on equity (ROE), and a
positive relationship between credit risk (CR) and return on equity (ROE), and
between credit risk (CR) and profit margin (EP). The study’s most important
recommendation is to focus more on models and applications related to
financial risks and how to manage them more efficiently and effectively, and
to seek more effective solutions for managing financial risk sources more
efficiently.

e Keywords: Financial risk, profitability, Jamhouria Bank.
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Abstract:

This study aimed to evaluate the performance of the Libyan stock market. and
its impact on economic development, during the period (2008-2024). A descriptive
analytical approach was used. along with a quantitative approach, where simple and
multiple linear regression were used to measure the relationship between financial
market performance indicators as independent variables, and gross domestic product
as the dependent variable. This study found weak and declining financial market
performance indicators resulting from repeated trading interruptions due to the
economic and political conditions, that Libyan economy has been experiencing
since 2011. The results of the multiple regression also indicated that the Libyan stock

market has no role in economic development.

e Key words: Libyan stock market, Economic Development, Trading value
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The role of lean accounting strategies in
achieving leadership in Libyan

universities from the viewpoints of faculty members.
graduates. and employee satisfaction

m Ali Ahmed Ali Almihoub* m Masoud Ali Belhaj**
e Received. 06,04 /2025 e Accepted.21,05,2025
m ABSTRACT

In view of the role that lean accounting strategies play in the leadership
process, this study aims to clarify the point of view of faculty members in
applying continuous improvement and the satisfaction of employees and
graduates with the lean accounting approach in achieving leadership. in light
of the conditions of intense competition between universities. This study used a
quantitative approach by distributing a questionnaire to three groups including
faculty members, graduates, and employees in the accounting colleges at the
universities of (Fezzan. Sebha, and Gharyan) to measure quality assurance
in the process of leadership and innovation. The study reached several results,
the most important of which is that using lean accounting tools achieves an
advantage. Competition and leadership. The study recommended expanding
the development of lean accounting strategies and working to adhere to these
applications because of their importance in promoting leadership. innovation
and continuous improvement.

e Keywords: Strategies lean accounting, Leadership and Innovation, Faculty
members, Graduates.

*Assistant Professor, Department of Accounting, Faculty of Economics and Accounting, University of Fezzan

** Lecturer, Department of Accounting, Faculty of Economics and Accounting, University of Fezzan
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relationship between money supply and economic growth Based on these
findings The following recommendations were made:
1- Accelerate efforts should be put in place to better the exchange
rate between the Dinar and other currencies. This will help avoid the
imported inflationary pressure on goods and services in the economy.
2- Concerted effort should be made to ensure that efforts aimed at
ensuring price stability do not stifle aggregate demand and hence
economic growth.
4- The negative effect and the existence of bi-directional causality
relationship between inflation and money supply also calls the Central
Bank of Libya (CBL). be committed to the mission of price stability as
well as. improving the regulatory and supervisory frameworks to money
supply in economy to avoid the inflationary impacts government. and
should control the excessive expansion in broad money supply in Libya
5- To achieve the desired growth of money supply that will enhance the
growth of the economy, monetary policy needs to be formulated with
special consideration of the feedback effect of these key macroeconomic
variables on money supply.
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Granger causality (lags=2). Table 9:

Equation Excluded chi2 df Prob > chi2
I1nms 1ngdp 8.2571 4 ©.083
1nms lnexch 22.719 a4 ©.000
1nms 1niflt 15.166 a4 0.004
Inms 1nexpn 30.042 4 ©.000
1nms ALL 148.11 16 0.000

1ngdp 1nms 8.9046 a4 ©.064

1ngdp 1lnexch 14.519 a4 ©.006

1ngdp 1niflt 12.254 a ©.016

1ngdp lnexpn 19.768 4 ©.001

1ngdp ALL 80.255 16 ©.000
1nexch 1nms 9.2606 4 ©.055
1nexch 1ngdp 35.918 a4 ©.000
1lnexch 1niflt 51.886 4 ©.000
1nexch 1nexpn .91825 a4 ©.922
1nexch ALL 158.68 16 0.000
1niflt 1nms 19.899 a4 ©.001
1niflt 1ngdp 10.216 a ©.037
1niflt 1nexch 14.288 a4 ©.006
1niflt lnexpn 15.477 a4 ©.004
1niflt ALL 88.661 16 ©.000
lnexpn 1nms 23.197 4 ©.000
1nexpn 1ngdp 24.516 a ©.000
lnexpn lnexch 14.8 a4 ©.005
1nexpn 1niflt 50.66 a4 ©.000
lnexpn ALL 117.76 16 ©.000

Source :Author Computation from EViews -13

12. Conclusion

This study investigated the relationship of money supply Macroeconomic
Variables of Libya using annual time series data from 1990 to 2022. The
ADF unit root test, ARDL test, ECM , Granger causality tests, were used
in this study. The ADF test results indicate that some variables are order at
the level 7 (0) and others at the first difference 7 (1). The ARDL test showed
that Macroeconomic Variables and money supply have cointegration. and
some variables have a positive or/and negative significant relationship
effect in short and long-run relationship. Also, we found in our study in our
study. Furthermore, the results of the granger causality test showed that the
existence of bi-directional causality relationship between inflation and money
supply. Also, and bi-directional causality relationship between government
expenditure and money supply. In addition to that there is uni-directional
causality from money supply to exchange rate. but there is no any causality
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value of the LM version to the diagnostic tests of serial correlation ,
functional form heteroscedasticity and normality test were more than
5 % that mean indicated that the model has passed the correlation test,
functional form test and the heteroscedasticity and normal distribution
test , and CUSUM result was shown in the diagram Figure 2 that
estimated model was stable.

Graph 2: CUSUM
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Source: Author Computation from EViews 13

-Granger Causality Test Results 11
This test is based on the causal relationships between the selected
variables, it allows us to indicate the variable which causes the other variable
the results are given in the following table 9.

According to the results in the table 9 below. the results of the granger
causality test showed that the existence of bi-directional causality relationship
between inflation LNIFLT and money supply LNMS, also and bi-directional
causality relationship between government expenditure LNEXPN and
money supply LNMS, also and bi-directional causality relationship between
government expenditure LNEXPN and money supply LNMS. In addition to
that there is uni-directional causality from money supply LNMS to exchange
rate LNEXCH. but there is no any causality relationship between money
supply LNMS and economic growth LNGDP.
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to present the best estimators. The test decision rule is based on significance at the
5% level or the assumption of homoscedasticity of errors accepted if the probability
is greater than5%. the homoscedasticity hypothesis is accepted, and vice versa, a
according to the results obtained from table 7, the homoscedasticity hypothesis is
reject, since the probability obtained is more than 5%.

Table 7: White heteroskedasticity test

White's test for Ho: homoskedasticity
against Ha: unrestricted heteroskedasticity

chi2(14) = 16.39
Prob > chi2 = ©.2902

Source: Author Computation from STATA16

3 - We can use three tests Jarque-Bera (J.B.) Skewness (SK) , kurtosis (KU)
to check if the error terms are normally distributed, Jarque-Bera (J.B.) The
null hypothesis is that the error terms are normally distributed , against the
alternative hypothesis not normally distributed, , from The results of the
test in table 8 we can see the probabilities is greater than 0.05% , so we
accept the hypothesis is terms are normally distributed , so the error terms
are normally distributed .

Table 8: Testing residuals for normality

Series: Residuals
Sample 1990 2022
Observations 33

~ oo

Mean 2.09e-16
Median -0.004943
Maximum  0.073422
Minimum ~ -0.078833
Std.Dev.  0.035981
Skewness  0.040634
Kurtosis 2.504301

v o

w o~

~

008 006 -004 -002 000 00 006 008

Jarque-Bera 0346943
Probability 0.840741¢]

Source: Author Computation from EViews 13

4 -The tables (6 ,7, 8 ) show results of diagnostic tests the probability
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Variable Coefficient Std. Error t-Statistic Prob.
LNEXPN 06152213 .0195411wq 3.15 0.005
ADJJ -.8284262 .1496554 5.57- 0.0000

Source: Author Computation from STATA-16
m Checking the quality of the modell0
For the ARDL model, 4 diagnostic tests are employed to check the
problem of serial correlation, heteroscedasticity and normal distribution and
the stability of model as below:

1- The Breusch-Godfrey LaGrange multiplier (LM) test is used to check for
the problem of serial correlation, we use the (Durbin-Watson) and LM
auto-correlation test consists of testing the non-auto-correlation nature
of the residues. The null hypothesis is that there is no auto-correlation
against the alternative hypothesis of the existence of auto-correlation,
from the results of the test in table 6 we can see the probability of porb
_chi2 is greater than 0.05 %, so we accept the hypothesis that there is no
auto-correlation of the errors, so the errors are independent..

Table 6: {D-W and The Breusch-Godfrey LaGrange multiplier (LM)}
Number of gaps in sample: 1

Durbin-Watson d-statistic( 8, 31) = 2.0641431

Number of gaps in sample: 1

Breusch-Godfrey LM test for autocorrelation

lags(p) chi2 df Prob > chi2

1 1.344 1 0.2464

HO: no serial correlation
Source: Author Computation from STATA16
2- White heteroskedasticity test is used to verify whether a problem of
heteroscedasticity exists, the heterodasceticity test consists of verifying the
consistency of the variance of the error over time. The series must be homoscedastic
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(-.0338801) (-.0206548) respectively the signs of the coefficients were
negative, a 1% increase in economic growth in current year and economic
growth in the previous year will decreases money supply by about -033880
and .0206548 respectively. But only (LNGDP -1) is statistically significant
at 5%, also the coefficient of the value of (LNEXCH) is (-.0497059) it is
statistically significant a 1% increase in exchange rate will decreases
logarithm money supply by about- 0497059 And the coefficients of the
value of the value of (LNIFLT) and the lagged value of (LNIFLT -1) are
(.0061925) (.0204737-) respectively. but only (LNIFLT -1) is statistically
significant. For the coefficient of the value of (LNEXPN) .06152213) and
it is statistically significant at 5 % a .1% increase in public expenditures will
increases logarithm money supply by about .06152213 .

According to Banerjee et al (1998), the ECM (-1) error correction
coefficient is statistical significance of the ECT (-1) has probability values of
(0.0000) .at the 5% significance level and it is negative ( -.8284262) indicates
that changes from short run to long run is corrected by about .8 percent over
each about eight . at the end we can concluded from the above that there is
statistically significance a short-run relationship between (LNGDP, LNEXC,
LNIFLT -1, LNEXPN) and [ LNMS]. and there is no relationship statistically
significance in short-run between (LNGDP -1, LNIFL and (LNMS).

Tabel S. Results of Short -Term ARDL Model Estimation

Variable Coefficient Std. Error t-Statistic Prob.
LNGDP -.0338801 0162489 -2.09 0.048
D1 LNGDP | 0206548-. 0162489 1.27 0.217
LNEXCH -.8497059 0221164 -2.25 0.034
LNIFLT 0061925 .0089715 0.69 0.497
LNIFLT D1 .0204737- .0093246 -2.20 0.038
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increase in economic growth and exchange rate will decreases money
supply by about .15% , 0.59 % respectively , this may be due to the political
instability in the Libyan economy.

According to Statistical theory, the F-Statistics is which statistically
significant measure the on how the parameters estimation are jointly
significant we found a strong statistically significance of the variables with
the probability value of 0.000 as in table 4, we conclusion that variables of
study inflation and public expenditures have significant relationship long-
term relationship with money supply in Libyan economy. Furthermore, the
R?*value is (66. 28%). This implies that 66.28 per cent total variation in money
supply was explained by the variables Independent in our study. The rest is
about 33.72%. It is explained by variables that are not present in the model.

Tabel 4. Results of Long -Term ARDL Model Estimation

Variable Coefficient Std. Error t-Statistic Prob.
LNGDP -0.031154 0219404 -73.0 0.474
LNEXCH -0.0599997 0291404 -2.06 0.051
LNIFLT 0.0341885 0100936 3.19 0.004
LNEXPN 0.071976 0257016 2.89 0.008
c 01734239 1217253 142 0.168

R- squared = 66. 37.
Adjusted R-squared= 0.62.28
S.E. of regression = (0.051242
F- statistic Log likelihood =61.587191(7,23) = 9.42
prob (F-statistic) = 0.000000
EC=LNMS=-0.031154*LNGDP - 0.05999997*LNEXCH + 0.0341885*LNIFLT+
0.071976*LNEXPN + 01734239 ..o eece e ee et et ee e (10)

Source: Author Computation from STATA-16
As the table 5, in the short term the coefficients of the lagged value of
[LNGDP] and the coefficients of the lagged value of (LNGDP -1) are
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of variables this study as in Table 4.
Table 3 : Result of ARDL Bound Test for Cointegration

Pesaran/Shin/Smith (2001) ARDL Bounds Test
HO: no levels relationship F = 7.833
t = -5.573

Critical Values (©.1-0.01), F-statistic, Case 3

[I_o] [I_1] [I_o] [I_1] [I_e] [I_1] [I_o] [I_1]
L 1 L 1 L_e5 L_es L_e25 L_e25 L_oe1 L o1
k_4 ‘ 2.45 3.52 ‘ 2.86 4.01 ‘ 3.25 4.49 ‘ 3.74 5.06
accept if F < critical value for I(©) regressors
reject if F > critical value for I(1) regressors
Critical Values (©.1-0.01), t-statistic, Case 3
[I_o] [I_1] [I_o] [I_1] [I_e] [I_1] [I_e] [I_1]
L 1 L_1 L_o5 L_e5 L_e25 L_e25 L_o1 L_o1
k_4 ‘ -2.57 -3.66 ‘ -2.86 -3.99 ‘ -3.13 -4.26 ‘ -3.43 -4.60

accept if t > critical value for I(©) regressors
reject if t < critical value for I(1) regressors

k: # of non-deterministic regressors in long-run relationship
Critical values from Pesaran/Shin/Smith (2e01)

Source: Author: Computation from STATA16
9-3-1 Estimating model parameters long and short-term and error
correction parameter
After finding the cointegration between the variables study, the next step
is to find out the long and short-term relationship between variables of this
study as the equation no (10) and table 4 show results was revealed the long-
run of the variables coefficients based to the (ARDL). (LNGDP, LNEXCH,
LNIFLT, LNEXPN), (-0.031154, -0.0599997 , 0.0341885,.074362 ). The
coefficients of (LNIFLT, LNEXPN ) are significant statistically at5 per cent
significance level as the probability values of is (P =0.004, 0.008 <P=0.05)
respectively, the sign of the coefficients was positive as expected Accordingly,
increase in inflation and public expenditures a 1% will increases money
supply by about 00.31% and 0.072 % respectively .But the ( LNGDP, and
LNEXCH ) insignificant coefficients statistically at 5 per cent significance
level as the probability values of is (P=0.05< 0.474 , 0.051 ) respectively,
the sign of the coefficients was negative as not expected accordingly, a 1%
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difference. to specify is there any long or short-term relationship between (LNMS,
LNGDP, LNEXCH, LNIFLT, LNEXPN ), or not ? existing in our study , we use
the suitable and most effective and suitable test, which is the ARDL (bound test)
and we will determine the cointegration between them. But before this step, one
must determine the number of delays existing in this estimate for each variable to
accomplish this, we will apply method, and matrix list e(lags).

The results of the lag order selection criteria in table 2 show that the
number of delays chosen is equal to lags 1 to ARDL model. Therefore, and
at this moment, the number of delays existing to estimate the relationship
between study variables as in table 2 (1 1 0 1 0 as follows:

Table 2: Numbers lags of ARDL model

e(lags)[1,5]
1nms lngdp lnexch 1niflt I1nexpn
ri 1 1 (5} 1 (%)

now we are ready to process and estimate cointegration for the previous
variables existing in our study using Bound test.
9-3 Analysis Cointegration test:
The F-statistical estimation from the ARDL (1 1 0 1 0) model, shows the values
of the lower critical bound I (0), and of the upper critical bound I(1) are in table 3.
we can summarize that If we compare the F-statistics value (7.833) with the upper
critical bound value I (1) at the significance level of 10 %, 5%, 2.5 %, 1 %, (3.52),
(4.01), (4.49), (5.06) respectively, then the F-statistic value is larger than the upper
critical bound I(1) value at the previous significance levels . Also If we compare the
T-statistics value (5.573) with the upper critical bound value I (1) at the significance
level of 10 % ,5% ,2.5 % ,1 % ,(-3.66) ,(-3.99) ,(-4.26) , (- 4.60) respectively , then
the T-statistic value is larger than the upper critical bound I(1) value at the previous
significance levels Thus the null hypothesis stating that no cointegration are rejected
. In the other words, there is cointegration between variables of this study. Since
the co-integration result in table 3 suggests a long run relationship among these
variables. So, we can estimate now the long and short run relationship coefficients
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causal relationship between the variables. Granger (1969). For the stability test of
estimates, we will the CUSUM and CUSUMSAQ tests in this study. In addition to
these tests, other tests are also we will such as the Lagrange multiplier (LM) test
for serial correlation, the Ramsey reset test for functional form misspecification,
the Jarque-Berra test for normality and the test for heteroskedasticity.

9 - Empirical analysis and discussion of results

9-1 Dickey Fuller Test Results

The Augmented Dickey Fuller is necessary when dealing with time series data
to check if the variables of interest follow a unit root process. To ascertain this,
Augmented Dickey Fuller was used since from literature is the most commonly
used test for stationarity. Thus, the results of the unit root as seen table 1 below
reveals that, LNGDP is- stationary at level using 5% significant level while all the
other variables are non-stationary at that level but after taking the first difference,
they become stationary. Therefore, LNGDP is the only I (0) series and all other
variables such as LNMS, LNEXCH, LNINFT and LNEXPN are I (1) series. This
indicates that, we are having both I (0) and I (1) series in our model. This qualifies
us to use the Autoregressive Distributed Lag Model (ARDL).
Table 1: Results of (ADF) Dickey Fuller test for level and first differences

Variable P-value at Level | P-value at 5* Difference Remark
LNMS 0.0831 0.0000 I(1)
LNGDP 0.0002 — 1(0)
LNEXCH 0.5814 0.0000 I(1)
LNINFT 0.0549 0.0000 I(1)
LNEXPN 0.5814 0.0000 I(1)

Source: Author Computation from STATA16
9-2 ARDL Optimum lags
As soon as the order of integration of the studied variables is in level and first
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(ECM), will be found with the help of the following equation:

V= g + Ef:n‘sui"}rr—i + E:Ll Sagh N i + AECM,_y 4 cop  teoveserersesesnsessnianien. (7 )
In Equation 6, the error correction term is (ECMt ) coefficient (1) It

is known as the error correction coefficient or correction rate parameter.
Although this coefficient gives the speed at which short-term imbalances
reach long-term balance, the coefficient is expected to have a negative sign
and be statistically significant.

5 - Optimum lag

Before proceeding with ARDL, it is important to select the appropriate
delay length of the variables. The maximum delay length m is determined
with the help of information criteria such as Akaike (AIC), Schwarz (SIC) and
Hannan Quinn (HQ). The delay length that gives the minimum information
criterion value is selected as the maximum delay length. However, care
should be taken to ensure that there is no autocorrelation problem in the
model obtained with the selected lag length.

6 - Granger causality test8

The Granger bivariate causality test is carried out with the help of the
following models (Granger, C. W. (1969)

LY = B+ B, Yt-1 + B, X1t-I+F €, (8)

LX = a,*a Xt-1 Ya Yi-I+ e 9)

To determine if there is a causality relationship between the series, we will
use the causality test of Granger at this stage of the study, we will be examined
whether ‘s are equal to zero as a group. If the coefficients are found to be different
from zero at a certain significance level, we will decide that there is a causality
relationship from to equation 8. Similarly, if the ‘s in equation 9 are found to be
different from zero at a certain significance level we will decide that there is a causal
relationship from to. If (both) are different from zero, they both affect each other.
In this case, we can decide that there is a two-way causality relationship between
the variables. If both parameters are equal to zero, we will decide that there is no
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Kinnon (1990). The t table value is compared to the calculated tau statistic.
According to the left tail test, the appropriate hypothesis is rejected.

4 - Cointegration and estimation techniques8

There are many methods of cointegration. Engle and Granger (1987) were
the first to formalize the idea of cointegration. The use of these methods relies
on order, zero-order integrated I (0), one-order integration I (1), or fractionally
Since the study used data from the 1990-2022 period (32 years) and the series
are not very long, the ARDL method was preferred over other cointegration
methods to test the long-term balance relationship between the series. We
will estimate, if the dependent variable in the models is shown as Yt and the
independent variable is Xt for ease of understanding the ARDL procedure,
Pesaran, et al. (1995) proposed ARDL equations with constant term, constant
term and trend will be as follows:

AV, =+ I B+ D Bl 4 Bo¥oy + Bk g 1, coreeererenenieeene e (4)

AV =y oyt + X BulV, BBl H B h B b e, (5).

we will existence of a long-term equilibrium relationship between
variables is tested with the bounds test. In the bounds test, the null hypothesis
Hp:fB3 = By = 0. implies that there is no long-run relationship in
equation 4 or equation 5, we will test against the alternative hypothesis
Hq:8; # 04 % 0 TheF test statistics used are from Pesaran, M. H. (2015).
suggested, the null hypothesis will be rejected and it will be concluded that
there is a long-term equilibrium relationship between the variables. F statistics
suggested, the null hypothesis will be accepted if the lower critical value is
less than I (0). If the test statistic is between the critical values of I(0) and I(1),
long-term equilibrium When a long-term cointegration relationship is found
between the series as a result of the bounds test, the long-term ARDL model
will be as follows:

Ve=Bo+ El o PuVea v Eia B i+ 7 .....(6)

Finally, the short-term equation, also known as the error correction model
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Where:
LNMS = Natural Logarithm Money Suppl
LNGDP = Natural Logarithm Gross Domestic Product
LNEXCH = Natural Logarithm Exchange Rate
LNINF = Natural Logarithm Inflation
LN EXPN = Natural Logarithm Government Expenditure
B, = constant B, B,, B, B, = explanatory variables coefficients pi = the

error item for each estimation.
8-3 Stationarity Test
8-3-1 Dickey Fuller Unit Root Test:

Dickey Fuller (DF) Unit Root Test, developed by Dickey and Fuller in
1979, forms the basis of unit root tests developed to test the stationarity of time
series. Dickey and Fuller (1979) consists of T observations and observation
values areY1 He showed the Yt time series in the form of Y2,Y3...,Yt as an
autoregressive process as follows:

’Yt =pYi_ 1+ e t=1,2,3, ..

If |p| = 1, the time series is not stationary. Thus, the variance of Yt is 2.
If p>1, such a time series is called a “random walk™. |p| A time series with >
1 is non-stationary and the variance of this series increases as t increases. If
|p| If <1, the time series Yt is stationary.

Dickey and Fullers® 3different model types and test statistics are

expressed asfollows: Model a: ¥; = pY,_, + &, t=1.2,..
Model b: Yy = u + pYi_i.€; t=1,2, ..
Model c: ¥V = u + Bt + pYr_q1.€r t= 1,2, ..

Dickey and Fuller (1979) produced test statistics as *» Tr» T= for each model,

respectively, since the traditional t-distribution cannot be used in these models. .
The critical values of the T statistic, which does not fit the t-distribution
in large samples, tabulated by Dickey and Fuller, were rearranged by Mac
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The paper of Bello, M. Z., & Saulawa, M. A. (2013). attempted to
examine the relationship between money supply, interest rate, income growth
and inflation rate in Nigeria over the period 1980-2010. The paper used a
cointegration method, VAR, and the Granger causality test to examine the
relationship between variables. Based on this approach, the paper found that
there is no long-term relationship between the variables and the Granger
causality test shows a bidirectional relationship between the money supply
and inflation, income growth and inflation, and the rate of interest. interest
and inflation. The Granger causality test also revealed that the money supply,
interest rate, and income growth cause inflation. Based on these findings, this
study recommends proper control and management of the money supply, the
interest rate, and the inflation rate.

m Methodology8
8-1 Variables and data sources

The main objective of this paper is to estimate relationship between money
supply (MS), ( GDP) Gross Domestic Product ( GDP) As an indicator of
economic growth , Inflation(INF) and Exchange rate(EXCH) , with respect
to the Libyan economy for the period of 1990 and 2022 . The sources of data
for this study were mainly from National Bureau of Statistics, Central Bank
of Libya statistical Bulletin and World Bank Data Base. In the study, we will
employ the cointegration and the causality test. to estimate a cointegration
relationship between long-term variables and a causal relationship between
previous variables in this study the model can be formulation as:

8-2 Functional Linear Model
The functional linear form of the model is as follows:

MS =f(GDP,, EXCH, INF, EXPN ) ....cccccvevveivieienevenecnen. (1)
Transforming equation 1 to equation 2 as:
LNMS=B0+p LNGDP+B {LNEXCH+ B LNINF+f, LN EXPN ........... (2)

Econometric Linear Model:
LNMS =0+ 1 LNGDP+p2t LNEXCH+p3t LNINF + p4t LN EXPN+ui .... (3)
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has a positive and significant impact on inflation and real gross domestic
product; by contrast, the ample money supply does not have a significant
impact on inflation and real gross domestic product. Empirical evidence also
showed that the exchange rate has a negligible impact on inflation and real
gross domestic product. The inflation rate, on the other hand, has an inverse
and statistically insignificant impact on the real gross domestic product in
Nigeria. Ceteris Paribus, the results suggest that economic growth and
inflation are a function of the money supply and the exchange rate in Nigeria .

The study by Denbel, F. S., Ayen, Y. W., & Regasa, T. A. (2016). has
examined the causal relationship between inflation and money supply
and between inflation and economic growth in Ethiopia for the period
1970/71-2010/11. The Johansen cointegration test indicates the presence
of a cointegration vector and the VECM shows the existence of long-
term bidirectional causality between inflation and the money supply and
unidirectional causality from economic growth to inflation. In the short run,
a one-way causality was found from money supply and economic growth to
inflation. Therefore, based on the results of the study. the study recommends
that monetary policy be planned to maintain price stability by controlling the
growth of money supply in the economy.

The main objective of the article by Muhammad, S. D., Wasti, S. K. A.,
Hussain, A. and Lal, 1. (2009) is to find out the long-term relationship between
the money supply, inflation, government spending and economic growth in
the Pakistan case. has used the Johnson cointegration test to discover long-
term association and the Granger causality test to discover two-sided and
one-sided causation. Using selected annual data from 1977 to 2007, the
results show that government spending and inflation are negatively related to
long-term economic growth, while the money supply has a positive impact
on long-term economic growth. The reason behind the negative association
between public spending, inflation, and economic growth is that most public
spending is not for development and inflation is due to adverse supply.
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because the influence is significantly negative. The influence of DLNGDP
inaction is negative, both DLNGDP 1 and DLNGDP_2. It gives an indication
that economic growth is more determined by economic growth in the past.

The study by Mohsin, K. (2021) soughtto clarify and measure the relationship
between public spending and the money supply as explanatory variables on
inflation expressed in the general price level (as a dependent variable) in the
Iraqi economy during the period 2005 -2019. was based on the Autoregressive
Distributed Lag (ARDL) model to measure the relationship between the study
variables, using annual data, applied the Integration Analysis for Common and
Model Stability to estimate the short- and long-term parameters of the model.
there is a positive relationship between government spending, the general
price level, the money supply, and the general price level.

The paper by Jawo, A., Jebou, M. and Bayo, L. F. (2023) adopted the
ARDL model to examine whether the real effective exchange rate, economic
growth and money supply cause inflation in The Gambia over the 1985 period
to 2021. The finding revealed that all of our variables cause inflation positively
and negatively in the long and short run, respectively, at a significant 1%
level, except for the real effective exchange rate and money supply, which
is significant at the 5% level. % long-term. The recursive cumulative sum
showed that the relationship was stable and the squared recursive cumulative
sum reveals instability in the relationship of our dependent and independent
variables that could be the result of an exogenous shock on output.

The study by George, C., Suoyai, E., Tema, L. and Boloekeye, M. (2018).
set out to investigate the impact of money supply on macroeconomic variables
in Nigeria from 1985 to 2016. The specific objectives of the paper were to
determine the impact of money supply, inflation rate and exchange rate on
real gross domestic product, on the one hand, and Tight Money Supply, Wide
Money Supply, and the Consumer Price Index Exchange Rate in Nigeria. The
ordinary least squares technique was used to determine the magnitude and
direction of the variables in the models. It showed that the tight money supply
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The study of Batarseh, A. (2021). aimed to investigate the relationship
between the money supply and inflation in the Jordanian economy during
the period of 1980-2019. The methodology of econometric analysis of time
series was used through the following tests: Augmented Dickey-Fuller (ADF)
test — to test the stability of the study variables, Johansen’s Cointegration
Approach — to determine the long-term equilibrium relationship between the
study variables, and the Granger Causality Test — to determine the direction
of the causal relationship if it exists in the short term. The Cointegration
test results indicated that there was no link between the money supply and
inflation in the long term. Finally, the results of Granger Causality presented
a unidirectional causality running from the money supply to inflation in
the short term, meaning that money supply causes inflation, not vice versa;
this means that the money supply can explain the changes that occur in the
consumer price index in the Jordanian economy.

The study by Long, P. D., Hien, B. Q. & Ngoc, P. T. B. (2021). focused
on analyzing the relationship between the money supply, inflation, and
production in Vietnam and China. Using the error correction model and
vector autoregression model (ECM and VAR) and canonical cointegration
regression, the study findings indicated the difference in the estimated
coefficients between the two countries with different economic scales. While
inflation in Vietnam is strongly influenced by expected inflation and output
growth, inflation in China is strongly influenced by money supply growth and
output growth.

This study by Nasir, R., Waheed, R., & Nasir, W. (2021. The objective was
to analyze the influence of the Monetary Supply, Inflation and the Exchange
Rate on economic growth, using Ordinary Least Squares and Vector
Autoregressive analysis methods. The results of the multiple regression tests
of the Ordinary Least Squares method indicated that the impact of the CPI
and ER in the short term (Lag 1) is significantly positive on the changes
in economic growth (DLNGDP). But in the long term (Lag 2) it weakens
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a more rapid expansion in the quantity of money. than in the actual output.
According to them, the money is used to buy not only the final product but also
intermediate products Therefore, the Monetarists hold that monetary policy is
a more powerful instrument than fiscal policy in economic stabilization. They
suggest a one-way causation that goes from money to income to prices without
any feedback. They suggest a one-way causation that goes from money to
income to prices without any feedback. The conclusion monetarists reach is
that changes in most macroeconomic variables as income and prices in an
economy are mainly due to changes in the quantity of money. The expansion
or contraction of monetary policy dictates the growth of investment and
output in any economy. Therefore, the usual motto of the monetarist school
of thought is that money matters. They argued that changes in the amount of
money in circulation is an important determinant of other economic indices.
In other words, changes in the size of the money supply have a number of
implications for macroeconomic variables.

Although economic theories that were referred to above suggests the
relationships between some macroeconomic variables and Money Supply
which these might influence each other, the topic has been the subject of
considerable debate. Over the years, a number of approaches have been
developed that allow us to further explore the causality underlying the
connection between these variables.

7- Literature review

Although there is disagreement among economists about the roles of
macroeconomic variables and Money Supply, as well as their interrelationship,
these variables are considered important, and a large body of literature in
economics deals with these macroeconomic variables in particular, the causal
relationships between macroeconomic variables and money supply, have
been an active area of research in economics. A good number of empirical
studies have been carried out both internationally and nationally on those
links, the following many studies. The most important of these studies are the
following have been carried out.
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model uses a production function approach to measure the role of money.
Production in this model is a function of the capital stock, labor force, and
technology.

In classical monetary theory, changes in the money supply do not affect
other real values. variable such as employment and economic growth because
the classical economy is always in the equilibrium of full employment and
only the real factor of production such as technology Niehans, J. (1987),
Monetarists believe that the money supply has a lagging effect. They argue
that it takes 6 months to 2 years to show its full effect on the economy. Thus,
they suggest the principle of the role of constant money supply growth, which
means that the central bank should increase the money supply at a constant
rate, which is consistent with GDP growth, inflation, and other macroeconomic
variables Wibowo, B. P., & Setyowati, E. (2023).

Neoclassical economists examine the role of money supply in economic
activity argues that change in the money supply leads to change in these
macroeconomic variables, as the price level, output, expenditures, exchange
rate, and employment; money has a neutral role in the economy. Keynes
also disagrees with the older monetary theorists in their conclusion that
there is a direct and proportional relationship between the money supply and
prices. He made it clear that the effect of the change in the money supply
on prices is indirect and not proportional, and changes in the money supply
affect only the absolute price level but have no impact on the relative price
level. Keynes believes that as long as there is unemployment, production will
change in the same proportion as the quantity of money and there will be
no change in prices; and when there is full employment, prices will change
in the same proportion as the quantity of money (Paul, 2015). In opposition
to the Keynesian approach, the monetarist thought affirms that Monetarists
hold that money plays an active role leading to changes in income and prices.
However, modern quantity theorists led by Friedman and Kuttner (1992), hold
that inflation is always and everywhere a monetary phenomenon, arising from
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6- Theoretical Review

This section discusses different theoretical approaches to the relationship
between macroeconomic variables. There are several theoretical thoughts
related to the money supply, inflation, exchange rate, government spending
economic growth, and so on according Classical Monetary Theory, monetarism
theory, Neoclassical theory.

Over the years, theories on the nexus between monetary policy (Money
Supply) and most macroeconomic variables have flourished, giving rise to
differing Opinions lines of opinion among different schools of thought. This
was based on the fact that a high rate of economic growth capable of translating
into economic development required an appropriate mix of monetary policy
variables, therefore this has generated a lot of attention among various
schools of thought ranging from classical to neoclassical , Keynesian to neo-
Keynesian, et about the impact of the money supply on some macroeconomic
variables date back to classical and Keynesian monetary theory, which is also
known as the quantity theory of money Allais, M. (1966 ).

Classical monetary theory is not the contribution of a single economist,
rather it is the combined idea of classical economists, namely Adam Smith,
David Ricardo, Fisher and Say. They assume the classical quantity theory of
money of money associated the money supply is exogenously determined, so
that the causation between money supply and price is only in one direction.
This theory believes that the real variables of the economy do not depend
on the amount of money in circulation. Therefore, money plays no role in
determining the output, employment, and income of an economy. This implies
that the quantity of money is the main determinant of the price level. Any
change in the quantity of money produces an exactly proportional change in
the price level, therefore, an increase in the mobilization of savings increases
capital, per capita and therefore production and income in the economy.
Therefore, the Solow model says that money It is not relevant in economic
growth because production does not depend on monetary growth. The Solow
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1 - Determine the relationship of selected macroeconomic variables in
Libya economy.

2 - Determine the direction of relationship between selected macroeconomic
variables in Libya economy.

3 - the recommendations, based on the findings, are expected to help the
government find a lasting solution to the problem of controlling inflation
in Libya economy,

4 - would provide a reference material for other researchers who might be
interested in conducting research in similar or related areas of study.

m Hypothesis of the study 4

The major hypothesis of this paper Is there any short- and / or long-term
relationship between selected macroeconomic variables, in the study
and money supply in Libya economy, so the study is guided by the
following hypotheses using HO (null hypothesis):

HO : Thereisno cointegrationrelationship between selected macroeconomic
variables in study.

HO,: There is no significant relationship short- and long-term relationship
between selected macroeconomic variables and money supply in
Libyan economy.

HO,: Thereisno any causality relationship between selected macroeconomic
variables and money supply in Libyan economy.

m The importance of study5S

A clear understanding of the relationship between these selected
macroeconomic variables is of crucial importance, particularly for
policymakers, to ensure that effective macroeconomic stabilization policies
can be effectively designed and implemented in Libyan economy.

The present paper has been discussed in 4 sections. In section 1 general
framework. In section 2 literature review has been presented, section 3 deals
with database and research methodology, major findings from the study and
discuss it are presented in section 4.
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exacerbating the rigidity of supply and production. The CBL’s guidelines on
purchasing foreign currency are often cumbersome, causing some frustrated
potential currency users to patronize the parallel market, causing leakage
which consequently reflects on the inflation rate by raising it and continue
with a weak exchange rate for the nation., this and others constitute a problem
for the monetary base and a gap between the macroeconomic variables and
the level of money supply in the nation.

m Problem of the study2

This relationship has been extensively investigated in both the theoretical and
empirical literature by researchers in developed and developing countries over different
periods times and provided conflicting evidence on this topic, see for example:

Friedman and Kuttner (1992), Stock and Watson (1993), Boucher and Flynn
(1997), Herwartz and Reimers (2006), Saatcioglu and Korap (2008). To the best
of our knowledge, there has been little empirical analysis of the long and short-
run relationship between the important macroeconomic variables, as real Gross
Domestic Product (GDP), money supply (MS), expenditures (EXPEN ) , exchange
rate (EXCHN), and the inflation (INFL), in the context of the Libyan . To understand
the relationship between aforementioned Macroeconomic variables, researchers
have worked hard to understand the relationship. However, the existing empirical
literature is far from reaching a conclusive agreement on the precise relationship
between those Macroeconomic variables. Also, there is also controversy about the
direction of causality between that Macroeconomic variables despite the strong
positive and / or negative correlation between them. This paper try seeks to fill this
gap by modern econometrics, additional empirical evidence on the ongoing debate
about the examining type and direction of the relationship causality between study
variables in Libya in the short and long-run in Libya, over the period 1990 —2022.

m Objective of the paper3

The main objective of this paper to study the relationship of selected
variables and money supply in Libya. This work is specifically aimed at
achieving the following objectives:
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m Introduction 1

An important the issues for policy makers and economists is the special
role of the money supply in any economy, due to its large role and because a
change in its quantity can have a significant positively and /or negative effect
on the main macroeconomic indicators example economic growth, inflation,
unemployment, exchange rates (Ifionu, E., & Akinpelumi, O. F. (2015). So,
the link between the aggregate money supply, and Macroeconomic variables
has sparked a great academic debate in the field of economics and finance.
The money supply is a highly sensitive variable the size and velocity of it .it
determine the pace of any economic activity. In addition to being a powerful
instrument of monetary policy, its expansion or contraction dictates the
growth of investment and output in any economy. Therefore, the usual motto
of the monetarist school of thought is that the money supply matters to any
developing or developed economy economic. The Libyan economy is beset
by several challenges. as an increase in general price levels and the civil war
which that lead to important economic distortions, as a consequence, wage
increases and excessive public spending.

In fact, the existence and persistence of some economic problems and
political instability in the Libyan economy usually requires studying the
nature of the relationship between the previous macroeconomic variables. It
should be noted that the oil production and export stopped due to the closure
of oil fields during the civil war damaged the level of economic production
and has caused economic rigidity, the irregular increase in the inflation rate
and the decrease in the economy’s production (GDP) has caused an imbalance
in the base monetary, of the Libyan economy, Bourhrous, A. (2022).Also, the
economy was characterized by structural rigidities and bottlenecks most of
our exports and imports are characterized by inelasticity on the demand side
or both. The Libyan economy relies heavily on imports, so the pressure on the
demand for foreign exchange will inevitably create an alternative market and
therefore different rates. and revenues are barely repatriated to the country,
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towards accounting topics, skills and knowledge that accounting students and
accountants believe are important for them. The findings of the study revealed
real differences between accounting students and accountants’ perceptions
as to what is important in accounting education. The findings of the study
also demonstrated that accountants placed an emphasis on learning traditional
accounting topics while accounting students placed an emphasis on learning
contemporary accounting topics. Moreover, the findings revealed that both
groups were not in agreement on the importance of accounting topics, skills
and knowledge in accounting education and real differences existed between
the perceptions of accounting students and accountants towards the importance
of accounting topics, skills and knowledge in accounting education.

6. Limitations of the study

This research has a number of limitations that will lead to more future
research opportunities to get more insights into what is really important for
academics and practitioners. One of the main limitations is the small size
samples of the study. Secondly, this study was quantitative in nature and there
was no interview or group discussions of students and accountants that could
have supported the findings of this study. Thirdly, although the findings of
this study were generally found to be consistent with that of prior studies,
therefore, they cannot be generalized. Therefore, these limitations should be
considered for future research studies.
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“knowledge of Microsoft Office Program” which occupied the last rank as
the least important accounting skill with an average mean of (2.71) and a
standard deviation of (1.257) with a medium level of importance.

Accountants’ perceptions:

It is clear from (table 7) that the overall mean of the responses was (3.51)
with a standard deviation of (1.148) which ranged between (3.40-4.19>) with
a high level of importance. It is obvious from (table 7) that the average sample
responses of the accountants towards the importance of accounting knowledge
in education varied considerably among them since the highest mean was
(4.63) with a standard deviation of (1.113) which ranked the accounting
knowledge statement number twenty-two «knowledge of Microsoft Office
Program» as the most important accounting knowledge in accounting
education. Then came statement number twenty-two «knowledge of Public
Sector Accounting» in the second place with an average mean of (4.53) with
a standard deviation of (0.921) as the second most important accounting type
of knowledge. However, in the last place, the results revealed that statement
number fifteen “knowledge of Business Mathematics’ occupied the last rank
as the least important accounting type of knowledge with an average mean of
(2.89) and a standard deviation of (1.331) with a medium level of importance.
This finding supports that view of Mladenovic (2000) who argues that
students are also more inclined to perceive accounting as having an affinity
with subjects like mathematics and statistics. This ranking supports the
research results by Uyar and Gungormus, (2011) which showed that the most
required knowledge for accounting graduates, according to employers, are
Microsoft Office program, accounting financial standards, financial statement
analysis, and financial accounting. Therefore, these results are in line with the
research of Thottoli, (2020) who found that using Microsoft is necessary in all
accounting fields, even in small and medium enterprises.

5. Conclusion

This study aimed to investigate the perceptions of accounting students and
accountants towards the importance of accounting topics, skills and knowledge
in accounting education. The study also attempted to compare their views
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Accounting St.
No Knowledse: Responses Mean Deviation Level Rank
knowledge of Students 291 1.200 Medium 16
18 Construction
Accounting Accountants 3 1.226 Medium 17
19 knowledge of Bank Students 4.13 1.209 High 4
Accounting Accountants 342 1222 High 12
2 knowledge of Students 3.81 1.193 High 7
Insurance Accounting Accountants 3.63 1.118 High 7
2 knowledge of Students 3.79 1.224 High 8
Hospitality Accounting A ¢countants 3.69 1.175 High 6
2 knowledge of Public Students 3.66 1.251 ngh 9
Sector Accounting  aceountants 453 0921 veryhigh 2
Total Students 3.44 1.199 High
Accountants 3.51 1.148 High

Accounting Students’ perceptions:

It is clear from table (8) that the overall mean of the responses was (3.44)
with a standard deviation of (1.199) which ranged between (3.40-4.19>) with
a high level of importance. It is obvious from table (8) that the average sample
responses of the accounting students towards the importance of accounting
knowledge in education varied considerably among them since the highest
mean was (4.63) with a standard deviation of (1.102) which ranked the
accounting knowledge statement number twelve» knowledge of «Finance»
as the most important accounting knowledge in accounting education. Then
came statement number sixteen «knowledge of Statistics» and “Quantitative
Methods” in the second place with an average mean of (4.43) with a standard
deviation of (1.086) as the second most important accounting knowledge.
However, in the last place, the results revealed statement number one
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Accounting St.
No Knowledse: Responses Mean Deviation Level Rank
knowledge of Students 2.75 1.350 Medium 20
8 Managerial
Accounting Accountants 3.88 1.068 High 4
knowledge of Ethics Students 3.07 1.298 Medium 12
9 of Accounting
Profession Accountants 3.36 1.131 Medium 16
10 kl'lOWlCdge of Students 341 1.202 ngh 11
Corporate Accounting Accountants 3.00 1.252 Medium 19
i knowledge of Tax Students 2.97 1.239 Medium 14
Regulations Accountants 343 1308 High 1l
Students 4.63 1.102 Very High |
12 | knowledge of Finance
Accountants 341 1.285 High 13
" knowledge of Business Students 2.87 1.202 Medium 19
Law Accountants 3.39 1.175 High 14
knowledge of Students 3.01 1.305 Medium 13
14 Accounting
Information Systems Accountants 4.01 1.088 ngh 3
15 kl’lOWledge of Business Students 2.93 1.230 Medium 15
Mathematics Accountants 2.89 1.331 Medium 22
knowledge of Students 4.43 1.086 Very High 2
16 Statistics and
Quantitative Methods Accountants 3.00 1.273 Medium 19
. Computerized Students 4.41 1.183 Very High 3
Accounting knowledge Accountants 3.08 1.171 Medium 18
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and « time Management Skills ““, which must be mastered in the professional
world. Therefore, this finding is in line with the findings of the study finding
of Zuregigat (2017) who explored the most important skills that must be

mastered by accounting graduates from the perspective of employers who

ranked critical thinking and reasoning, problem solving and decision analysis,
oral presentation, time management, computer etc., as the most important

skills which must be mastered.
Thirdly: The importance of accounting knowledge.

Table (8): The importance of accounting knowledge.

Accounting St.
No Knowledge: Responses Mean Deviation Level Rank
knowledge of Students 2.71 1.257 Medium 22
1 Microsoft Office
Program. Accountants 4.63 1.113 Very High 1
Accounting and Students 3.99 1.268 High 6
2 Financial Reporting
Standards Aaccountants 3.51 1.225 High 9
3 knowledge OfAudltlng Students 2.89 1.227 Medium 17
principles Accountants 3.77 1.125 High 5
4 Financial Statement Students 2.89 1.233 Medium 17
Analysis Accountants  3.47 1244 High 10
s knowledge of Students 4.09 1.265 ngh 5
Financial Accounting Accountants 3.37 1.210 Medium 15
6 Capital Market Board Students 3.49 1.298 ngh 10
Regulations Accountants 3.00 1.252 Medium 19
; knowledge of Cost Students 2.73 1.312 Medium 21
Accounting Accountants 3.59 1.179 High 8
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rank as the least important accounting skill with an average mean of (2.71)
and a standard deviation of (1.301) with a medium level of importance.

Accountants’ perceptions

It is clear from table (7) that the overall mean of the responses was (3.54)
with a standard deviation of (1.136) which ranged between (3.40-4.19>)
with a high level of importance. It is obvious from table (7) that the average
sample responses of the accountants towards the importance of accounting
skills in education varied considerably among them since the highest mean
was (4.45) with a standard deviation of (1.076) which ranked the accounting
skill statement number five» Problem Solving Skills « as the most important
accounting skill in accounting education which must be mastered. Then
came statement number two « time Management Skills» in the second place
with an average mean of (4.31) with a standard deviation of (1.088) as the
second most important accounting skill. However, in the last place, the results
revealed statement number nine « Critical Thinking Skills», which occupied
the last rank as the least important accounting skill with an average mean of
(2.41) and a standard deviation of (1.331) with a medium level of importance.
However, according to the perceptions of the accounting students, the
findings of this study revealed that they were in favor Continuous learning &
training» and « Report Writing Skills as well as analytical thinking Skills and
Oral Presentation Skills. From this list of the most important skills students
selected, it can be deduced that accounting students were more aware of the
importance to pursue their studies and as they need to be effective report
writers, able to think critically, and able to give oral presentations.

Therefore, the first highest ranking of skill, according to the accounting
studentsy perception is the willingness to keep learning in order to constantly
update information. Therefore, the findings of this study agree with the
research finding by Bui and Porter (2010) that Continuous learning is the
most important skill needed by graduate students and the finding of Kavanagh
and Drennan (2008). In contrast, the skills that had the highest ranking
according to the perceptions of accountants were «Problem Solving Skills «
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No Accounting Skills: Responses § Sl '<T E
g ’ P £  Deviation e, =
0 Critical Thinking Skills Students 3.01 1.034 Medium 8
Accountants 241 1331  Low 13
10 Report Writing Skills Students 4.10 1.114 High 2
Accountants 337 1239 Medium 9
11 | Oral presentation Skills Students  3.99 1100 High 3
Accountants 316 1220 Medium 10
1 Decision making skills Students 2.97 1.315 Medium 10
Accountants 388 1118  High 4
Very
13 Continuous learning & training Students ~ 4.55  1.014 High I
Accountants
3.66 1.122 High 5
Total Students 3.43 1.160 High
Accountants 3.54 1.136 High

Accounting Students’ perceptions:

It is clear from table (7) that the overall mean of the responses was (3.43)
with a standard deviation of (1.160) which ranged between (3.40-4.19>) with
a high level of importance. It is obvious from table (7) that the average sample
responses of the accounting students towards the importance of accounting
skills in education varied considerably among them since the highest mean
was (4.55) with a standard deviation of (1.014) which ranked the accounting
skill statement number thirteen» Continuous learning & training» as the most
important accounting skill in accounting education. Then came statement
number ten « Report Writing Skills « in the second place with an average mean
of (4.10) with a standard deviation of (1.114) as the second most important
accounting skill. However, in the last place, the results revealed statement
number one «interpersonal communication Skills», which occupied the last

31




ACADEMIA

Studies of Accounting ISSUE
Issued by the Libyan Accountants and Auditors June 2025
Syndicate (LAAS)

important techniques; newer techniques such as activity-based costing (ABC)
and activity-based management (ABM) were not rated high by practitioners.
Moreover, ABC and ABM have not been adopted by accountants on a wide
scale which supported the study of (Adler et al., 2000; Chenhall & Langfield-
Smith, 1998) and these results confirm that an expectation gap exists between
accounting students and accountants.

Secondly: The importance of accounting skills.

Table (7): The importance of accounting skills.

No Accounting Skills: Responses § DeVSiitl.tiOIl g ’Ez

| Interpersonal communication Skills ~ Students — 2.71 1.301  Medium 13
Accountants 3.61 1.175  High 7

) Time Management Skills Students 2.75 1.288  Medium 12
Aaccountants 4.31 1.088 Very High 2

; Teamwork Skills Students 2.88 1.356 Medium 11
Accountants 4.01 1.137  High 3

, | Analytical thinking Skills Students 386 1118  High 4
Accountants 2.95 1.184  Medium 12

5 Problem Solving Skills Students 3.00 1353 Medium 9
Accountants 4.45 1.076 Very High |

6 Comprehension Skills Students  3.78 1.272 High 5
Accountants 311 1.226  Medium 11

; Work ethics Students 3.58 1.171 High 6
Accountants 3.63 1.101  High 6

Technical skills Students 3.37 1233 Medium 7
% | Accountants 345 1267  High 8
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highest mean was (4.39) with a standard deviation of (1.114) which ranked the
accounting topic statement number six ““ Operational budgeting” as the most
important accounting topic in accounting education. Then came statement
number nine “Product costing” in the second place with an average mean
of (4.31) and a standard deviation of (1.248) as the second most important
accounting topic. However, in the last place, the results revealed statement
number fourteen “Accounting ratio analysis” occupied the last rank as the
least important accounting topic with an average mean of (2.79) and a standard
deviation of (1.301) with a medium level of importance. The results showed
that accountants ranked “operational budgeting”, “Product costing”, cash
flow management “, “standard costing ““ and “ financial statements™ as the top
five most important accounting topics for them to be included in accounting

education

Therefore, based on the findings of this study, accounting students ranked the
importance of some contemporary advanced accounting topics for accounting
courses as it is possible that they did not rank “cash-flow management and
capital budgeting topics” as important maybe because these topics form part
of financial management courses in some institutions. In contrast, accountants
selected some traditional accounting as the most important accounting topics
in accounting education. However, unlike accountants, accounting students
chose (ABM) and (ABC) as the most important topics in management
accounting because they are very attractive from a conceptual point of
view, and they have been included in all management accounting textbooks
and most business school curriculum. Therefore, the findings of this study
were consistent with the findings of Lander & Reinstein (1987) study who
asked practitioners to give a ranking on management accounting objectives
and specific knowledge items related to those objectives. Internal controls,
operational budgeting and standard costing were found to receive the highest
rankings as the most important topics ranked by practitioners.

The finding of this study was consistent with the finding of Dugdale
(1993) which indicated that spread sheeting and budgeting were the most
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To answer the first research question: What are the most important
accounting topics perceived by accounting students and accountants in
accounting education? Therefore, only highest average means and standard
deviations of both students’ and accountants’ responses would be considered
to represent the most important accounting topics.

Accounting Students’ perceptions:

It is clear from table (6) that the overall mean of the responses was (3.50)
with a standard deviation of (1.194) which ranged between (4.19 - 3.40>)
with a high level of importance. It is obvious from table (6) that the average
sample responses of the students towards the importance of accounting topics
in education varied conspicuously among students since the highest mean was
(4.38) with a standard deviation of (1.172) which ranked the accounting topic
statement number two “ Activity Based Management (ABM)” as the most
important accounting topic in accounting education. Then came statement
number one “Activity Based Costing” (ABC) in the second place with an
average mean of (4.33) and a standard deviation of (1.278) as the second
important accounting topic. However, in the last place, the results revealed
statement number three “Standard Costing” occupied the last rank as the least
important accounting topic with an average mean of (2.88) with a standard
deviation of (1.212) with a medium level of importance. The results showed
accounting students ranked “Activity Based Management” (ABM) Activity
Based Costing (ABC)”, “Strategic management accounting”, “computer
system, ERP, SAP”, and “customer profitability analysis” as the top five most
important accounting topics in accounting education.

Accountants’ perceptions:

It is clear from table (5) that the overall mean of the accountants’ responses
was (3.42) with a standard deviation of (1.210) which ranged between
(3.40-4.19>) with a high level of importance. It is obvious from table (5)
that the average sample responses of the accountants towards the importance
of accounting topics in education varied considerably among them since the
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St.
No | Accounting topics: Responses ~ Mean Deviation  Level  Rank
Students 3.39 1.221 High 12
Process costing
12 Accountants 2.97 1.221 Medium 18
. Students 3.42 1.227 High 11
Job Costing
13 Accountants 3.53 1.221 High 9
Accounting ratio Students 2.99 1.301 Medium 20
14 analysis Accountants  2.79 1.301 Medium 22
Material & inventory Students 3.09 1.261 Medium 18
15 cost control Accountants  3.33 1.261 Medium 13
i . Students 3.78 1.209 High 6
Financial statements
16 Accountants ~ 3.89 1.209 High 4
) ) Students 3.55 1.174 High 8
Accounting business
17 Accountants 2.92 1.174 Medium 19
Management Students 3.33 1 266 Medlum 1 3
18 accounting Accountants  3.69 1.266 High 6
Customer Students 4.00 1.168 ngh 5
19 | profitability analysis  Accountants  3.50 1.168 High 10
Strategic Students 4.05 1.263 High 4
management
20 accounting Accountants 2.87 1.263 Medium 21
. Students 3.66 1.123 High 7
Costs of quality
21 Accountants 347 1.123 High 11
Computer system, Students 4.15 1.161 High 3
22 ERP, SAP Accountants  3.59 1.161 High 7
Total Students 3.50 1.194 High
Accountants 3.42 1.210 High
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Firstly: The importance of accounting topics.

Table (6): The importance of accounting topics.

St.
No | Accounting topics:  Responses ~ Mean  Deviation  Level Rank
Activity Based Students 4.33 1.278 Very High 2
1 Costing (ABC
osting ( ) Accountants 2.89 1.278 Medium 20
Activity Based Students 4.38 1.172 Very High 1
2 Management (ABM) Accountants 3.00 1.453 Medium 22
) Students 2.88 1.212 Medium 22
Standard Costing
3 Accountants 3.76 1.212 High 5
Cost-volume Profit Students 3.01 1.236 Medium 19
4 Relationship  Accountants 329 1236 Medium 14
Performance Students 348 1.370 High 10
5 evaluation  Accountants 299 1370 Medium 17
Operational Students 3.17 1.114 Medium 17
6 budgeting Accountants 4.39 1.114 Very High 1
) ) Students 3.23 1.277 Medium 16
Capital budgeting
7 Accountants 3.55 1.277 High 8
Cash flow Students 3.31 1.268 Medium 14
8 Management Accountants 3.93 1.268 High 3
_ Students 2.93 1.248 Medium 21
Product costing
9 Accountants 4.31 1.248 Very High 2
. . Students 3.29 1.269 Medium 15
Absorption costing .
10 Accountants 3.41 1.269 High 12
. . Students 3.51 1.228 High 9
Variance Analysis
11 Accountants 3.09 1.228 Medium 15
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Variable Information Number Percentage
Accounting 17 31%
Auditing 12 22%
Career
Financial Accounting 11 20%

interest area

Management Accounting 8 14%

Taxation 7 13%

Table (5) shows that the findings obtained regarding the demographic
information of the accounting students resulted in a total of 55 useable
responses. The majority of the students are male, making up 62% of the
population, while female students account for 38%. The majority of accounting
students (56%) fall within the age group of 20-24 indicating the traditional
age of undergraduate students. Students aged 25 and above make up 33%,
while those under 20 represent 11%. Nearly half of the respondents (42%)
are majoring in accounting, which is central to the focus of the study. Another
percentage of respondents 31% are studying Finance, and 18% are studying
Management, and 27% are in Business Administration, indicating that the
accounting students come from closely related disciplines who offer different
but relevant views. The most common career interest for the participants is
Accounting (31%), followed by Auditing (22%), and Financial Accounting
(20%.( Management Accounting (15%) and Taxation (13%) as perceived
among participants. Overall, this demographic information about accounting
students provides a suitable data for analysing students’ views towards
the importance of accounting topics, skills, and knowledge in accounting
education.
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hold Master’s degrees, showing a relatively well-educated group and no single
respondent holds a PhD. Moreover, almost half of the participants (48%)
studied Accounting, which is in accordance with their current profession. Others
studied Finance (21%), Business (13%), or Administration (18%), showing that
this accounting profession also takes on graduates from other related fields.
Furthermore, the majority of respondents have more than 10 years (34%) and
7-10 years (29%) of experience, indicating that 63% of participants are senior
or experienced accountants. However, a small percentage 6% have less than 1
year of experience. Overall, the accountant)s profile shows that the accountants
surveyed are mostly educated who have an enough background in accounting
or related fields with a significant professional experience. This data makes the
sample suitable for providing the required information on the importance of
accounting topics, skills, and knowledge in education.

4.2. Demographic Information of Accounting Students

Tables (5): Demographic information of Accounting Students.

Variable Information Number Percentage
Male 34 62%
Gender
Female 21 38%
from 20 6 11%
Age 20-24 31 56%
25 - above 18 33%
Accounting 23 42%
Finance 7 13%
field
Management 10 18%
Business Administration 15 27%
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Variable Information Number Percentage

Diploma 7 19%
Bachelors 19 50%

Academic qualification
Master>s 12 32%
Doctorate (PhD) 0 0%
Accounting 18 48%
Finance 8 21%

Field of study

Business 5 13%
Administration 7 18%
Less than 1 year 2 6%
1-3 years 4 11%

Years of professional
. 4-6 years 8 21%

experience

7-10 years 11 29%
More than 10 years 13 34%

Table (4) shows that the findings obtained regarding the demographic
information of the accountants resulted in a total of 38 useable responses. The
majority of participants fall within the age group of 25-34 (31%) and 3544
(26%), indicating that most participants are young to mid-career professionals.
However, very few 11% are under 25, suggesting that recent graduates or
entry-level accountants form a small portion of the sample. Further to that,
accountants who are aged 55 and above represent 14% of the participants,
indicating some senior professional accountants are also included. Half of the
participants (50%) have a Bachelor’s degree, which is expected as minimum
requirement for entering this accounting profession. A high percentage (32%)
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3.4. Data Analysis

Calculations of means, standard deviations, ranks and levels of importance
were obtained to determine the perceptions of the respondents according to
each item on the questionnaire. Therefore, the results of the descriptive analysis
of the study will be presented as in the following table. More precisely, if the
computational average mean falls between (1 - 1.79) then it is considered to be
within the low level of importance. Also, if the average mean ranges between
(4.20-5.00) then it is considered to be at a very high level of importance.

Tables (3): The weighted averages of means, standard deviations, ranks and levels
according to the five-point Likert scale.

Level of Not Of little Moderately Important Extremely
importance important | importance important P important
Points 1 2 3 4 5
Weighted average
on-five-point 1-1.79 1.80-2.59 | 2.60-3.39 |3.40-4.19| 420-5
Likert scale
Rank Very low Low Medium High Very high
4. Results and Discussion
4.1. Demographic information of accountants.
Tables (4): Demographic information of accountants.
Variable Information Number Percentage
Under 25 4 11%
25-34 12 31%
Age 35-44 10 26%
45-54 7 18%
55 and above 5 14%
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3.3. Sampling & Participants

The sampling frame consisted of two groups. The first group took part in
this study were 55 accounting students majoring in accounting at the faculty
of economics and political science of Azzytuna University who have already
completed all the required courses in order to obtain their B.A degree. The
second group who participated in this study were 38-Waha oil company
accountants who work at the accounting section of the finance department.
The questionnaires were sent to both groups of participants to complete
and the data were collected. Respondents were assured that their individual
responses would be kept confidential.

The first questionnaire, as shown in table (3), required both groups
of participants to rate their perceived importance of accounting topics in
accounting education by indicating how important each specific type of
accounting topic in education on a 5-point Likert scale (1 = not important to
5 = extremely important). Similarly, in the second questionnaire as shown
in table (4) both groups of participants were asked to rate their perceived
importance of accounting skills in accounting education on a 5-point Likert
scale (1= not important to 5= extremely important). Respondents were asked
to indicate how important each specific type of accounting skill in accounting
education .In the third questionnaire, as shown in table (5), both groups of
participants were asked to rate their perceptions about the importance of
accounting knowledge in accounting education on a 5-point Likert scale
(1= not important 5= extremely important). Therefore, only the highest and
lowest values of means with standard deviations would be considered in the
findings and discussion of this study. The data were analysed using statistical
analysis in order to determine the mean values and standard deviations of the
findings in this study.

The questionnaires were developed after reviewing a number of existing
surveys pertaining to accounting topics, skill, and knowledge in accounting
education. The researcher designed some of the questionnaire items and
developed some items from the literature review.

21




ISSUE

ACADEMIA

Studies of Accounting

Issued by the Libyan Accountants and Auditors June 2025
Syndicate (LAAS)
Table (1): Reliability Analysis.
. . Cronbach’s

Questions No of items alpha

Q1. The importance of accounting topics. 22 0.8608
Q2. The importance of accounting skills. 13 0.8405
Q3. The importance of accounting knowledge. 22 0.8304
Total 57 0.8439

Table (1) shows the reliability of the accounting student questionnaire
and academic educators’ questionnaire was calculated using Cronbach alpha
formula, and it was found out to be 0.8608, 0.8305 and 0.8304 respectively
with an overall value of 0.8439. This indicates that the degree of internal
consistency of the questionnaires was adequately high, and the instruments
should be considered as a reliable tool.

Table (2): Pearson Correlation for Internal Validity

Questions No of items | P-Value c(ﬁ'erg:gi?m
Q1. The importance of accounting topics. 22 0.000 0.8918
Q2. The importance of accounting skills. 13 0.000 0.7808
Q3. The importance of accounting knowledge. 22 0.000 0.7702
Total 57 - 0.8143

Table (2) shows a high correlation between every individual dimension with
whole dimensions used in the questionnaire. Thus, it is clear that all dimensions
show a highly strong correlation (1% significant level). Prior to this, initial
pearson correlation tests confirmed that every item within a dimension was also
highly correlated with that dimension (1% significance level). This validates
the items’ ability to accurately represent the three dimensions.
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3.1. Collection of Data.

For the purpose of the study to investigate and identify the perceptions of
accounting students and accountants regarding the importance of accounting
topics, skills, and knowledge in accounting education, questionnaires were
deemed the most appropriate data collection tool for this purpose.

Therefore, an attempt was made, based on the most research studies
reviewed, to design a questionnaire as a suitable data collection tool that can
be used in this study to gather the required data. The questionnaire consisted
of three parts. The first part of the questionnaire with 22 items was designed to
answer the first research question about accounting topics. The second part of
the questionnaire with 13 items was designed to answer the second research
question about accounting skills. The final part of the questionnaire with 22
items was designed to answer the third research question about accounting
knowledge.

The questionnaire was divided into three tables to compare the accounting
topics, skills and knowledge that accounting students and accountants believe
are important for them.

3.2. Reliability and Validity of the Questionnaires.

Prior to the main data collection, a pre-test was carried out to ensure the
reliability of the questionnaire instrument. Ten accountants and 9 accounting
students were engaged in the pre-testing process. Each participant of both
groups was asked to provide feedback on the questionnaire instrument in
order to identify any ambiguous wording or expression. To ensure validity
and reliability of the questions, the instrument was pre-tested by using a small
group of accountants at Waha oil company and few accounting students at the
faculty of accounting. As the result of this pre-testing, a few questions were
added and modified prior to the day of distribution. Results of the pilot tests
led to several changes to the survey’s layout, instructions, and questions to
improve clarity and to improve the flow of the questions. Reliability Analysis
test conducted as follows:
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for a list of skills found that their responses were substantially in agreement.
Based on these results, it would appear that manufacturers could not abandon
traditional management accounting techniques and that the rate of adoption of
advanced or traditional accounting skills seems to have created a gap between
the perceptions of practitioners and academics as what is important in accounting
education. Therefore, to overcome this gap between academics and practitioners,
academic educators will need to further associate accounting curriculum with
workplace realities (Myers, 2005). However, differences were also found in the
type of accounting knowledge among practitioners. For instance, a research study
by Thottoli, (2020) found that using Microsoft is necessary in all accounting
fields, even in small and medium enterprises. The findings suggested that using
accounting software like Microsoft Excel is highly considered important due to
its benefits in accuracy, efficiency, and ease of reporting

A research study by Uyar and Gungormus, (2011) to investigate the
professional knowledge and the skills/attributes that are considered important
by external auditors for a graduate who intends to be an auditor showed
that the most required knowledge for accounting graduates, according to
employers, are Microsoft Office program, accounting financial standards,
financial statement analysis, and financial accounting. Therefore, it could be
argued that there has to be a compatibility to balance between the theoretical
and practical components in the accounting educational curriculum and
that different backgrounds will always produce different views, such as
bridging the gap between employers and students about the skills that
accounting graduates must possess. This paper therefore was dedicated to
identify if differences exist between the perceptions of accounting students
and accountants as to what is important in accounting education. It was also
dedicated to focus on what accounting students and accountants believe are
important skills and knowledge for graduates to possess.

3. Methodology
The study used a descriptive analytical approach to define the study
problem, highlight its significance, and establish its objectives.
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general skills, and information technology skills. Also, in a more recent study
by Alamari et al (2021) to identify the important knowledge and skills to be
taught to the accounting students at Libyan universities from the perspectives
of accounting graduates and academic educators results found that the most
important skills to be taught were financial accounting, internal auditing,
writing accounting reports, teamwork, ethics, and decision making.

Thus, the topic of accounting education is worth investigating as literature
on the area of accounting skills and knowledge revealed different views among
academics and practitioners towards the adoption of skills and knowledge as
what is important in accounting education. For instance, Howcroft (2017)
conducted a study on accounting educators to investigate the importance of 21
vocational skills for graduates starting their career as accountants. The findings
revealed that the most important skills for them were communication skills,
problem-solving, teamwork skills, and knowing information sources. The other
less important skills as perceived by them were presentation skills and lifelong
learning. Another study by Arquero et al (2001) to investigate the importance
of a list of 21 skills on practitioners found that accounting practitioners and
educators rated the importance of these 21 skills completely differently.
Moreover, Sithole (2015) conducted a study to explore the accounting
knowledge and skills adopted by employees showed the most important skills
are computing technique, written communication, reporting skills, measurement
skills, professionalism, and functional competencies. In addition to that, Wells
et al (2009) did a study to identify the skills which are considered by employers
in public practice as the most important for successful accountants found
that personal, intellectual and interpersonal skills were needed for successful
accountants in the workplace. Research on what employers can expect from
accounting graduates suggests that they do not seem to have non-technical
skills but rather have more technical skills (Kavanagh & Drennan, 2008).

Apart from accounting topics, accounting skills have also gained a special
attention among many researchers in accounting education. For example, a study
by Albrecht & Sack (2000) to compare academics’ and practitioners’ responses
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Literature review on accounting skills and professional knowledge in education
is abundant since they are also important for the development of the business
world which can be obtained through, among others, university educational
programs. Accounting graduates are, therefore, required to acquire some
knowledge such as financial statement analysis, financial accounting, financial
reporting standards, including the basic principles and concepts of accounting,
Bakar & Bakar (2020) to increase skills prior to their future professional career.
In an earlier by study conducted by Bui and Porter (2010) found that continuous
learning is the most important skill needed among most graduate students.

Some research studies, however, indicated the importance of mastering
accounting skills and professional accounting knowledge over others by
accounting graduates and employers. For instance, a study by Aryanti and
Adhariani (2020) to examine the perceptions of accounting students and
expectations of practitioners towards the skills and knowledge needed by
accounting graduates found that students found that honesty, continuous
learning, and work ethics as the most important skills, while practitioners
indicated the importance of work ethics, teamwork, and time management. As
for the types of knowledge perceived by accounting as most important were
financial accounting, financial reporting, and financial statement analysis,
whereas practitioners perceived the importance of the analysis of financial
statements, and Microsoft Office knowledge program. A recent study by
Zuregigat (2017) who used a questionnaire to explore the most important
skills needed for accounting graduates as expected by employers in Kingdom
of Saudi Arabia (KSA), which must be mastered by accounting graduates
ranked critical thinking and reasoning, problem solving and decision analysis,
oral presentation, time management, computer etc., as the most important
skills which must be mastered.

Another study by Musbah (2021) which was carried out on accounting
students to investigate the knowledge and skills which should be taught to
accounting students by Libyan universities revealed that the skills which
should be taught at the Libyan universities were technical accounting skills,
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knowledge for traditional accounting topics combined with contemporary
ones, and this resulted in challenges in developing the accounting curriculum.
In spite of this advancement, Adler et al.’s (2000) study found only a minority
of practitioners in New Zealand adopted advanced management accounting
techniques. Boer (2000) indicated that academic educators tend to offer
topics to tertiary level students that they find interesting rather than what
practitioners really want in industry as important. For instance, in a study by
Bright et al (1992) to investigate the adoption of costing techniques found that
many practitioners were still implementing traditional accounting techniques.
A study by Dugdale (1993) indicated techniques such as that spread sheeting
and budgeting were the most important techniques among participants;
newer techniques such as activity-based costing (ABC) and activity-based
management (ABM) were not rated high by practitioners.

Another study by Ainikkal (1993) to examine the uptake of advanced
management accounting techniques found that practitioners still relied
heavily on traditional management accounting techniques. The results of his
study found traditional management accounting techniques such as standard
costing were still popular with manufacturers. They also found that advanced
management accounting techniques were more likely to be adopted by larger
firms. In a study survey study by Chenhall, R.H. & Langfield-Smith, K.
(1998). to identify the extent to which Australian manufacturing firms have
adopted certain traditional and recently developed management accounting
practices. The results revealed that that, overall, the adoption of traditional
management accounting practices was higher than recently developed
techniques. Further to tat, newer techniques, such as activity-based costing,
were more frequently used than found in prior surveys. Also, the benefits
from using traditional management accounting techniques were higher than
those of newer techniques and these results confirm that an expectation gap
exists between accounting students and accountants. As a result, the rate of
adopting certain accounting techniques over others still remains an issue that
is worth investigating in the area of accounting education.
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Thus, the content of a CBK for accounting has been of a great concern
as what to include in the accounting curriculum. Lander & Reinstein (1987)
pinpointed that establishing a CBK and considering the perceptions of
accountants is highly important to develop the existing accounting curriculum
for accountants. Therefore, they conducted a study to find out practitioners»
perceptions on a list of accounting topics. The findings of their study found
Internal controls, operational budgeting and standard costing received the
highest rankings. Therefore, the debate of what to include in accounting
education has remained an issue till 1990s despite the significant similarities
and differences that have been found among practitioners and academics»
views as what topics were important to be included in accounting education.
For example, a study by Robinson & Barrett (1988) to investigate the most
important accounting topics among practitioners found job order costing, cost
volume profit (CVP) relationships and full absorption costing as the most
important topics perceived by practitioners.

Over this debate, Birnberg (2000) stated that traditional topics such
as budgeting will always be an integral part of a management accounting
education. He argued that while new topics such as ABC are included in
accounting education, traditional topics will always maintain its prominence
in accounting education. Despite the advanced developments made to the
accounting curriculum, many criticisms came out claiming that management
accounting curriculum has failed to remain relevant to practitioners due to the
use of technology as the main cause of this failure to remain relevant Albrecht
& Sack, (2000). As a matter of fact, over the past twenty years, accounting
education has witnessed significant changes as to what the future of accounting
education and practice should include. Some scholars, such as, Dyer (1999)
argued that technology would have a strong impact on accounting since the
view of accounting has shifted from data gathering to data interpretation.
Others, including Maskall & Baggaley, (2000) argued that this shift from data
gathering to data interpretation created a new concept called ‘business partner’
which is referring to the function of accountants. Brewer (2000) pointed
out that the advancement in accounting has created a considerable body of
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education system in Libya does not meet the job market requirements Belkheir
et al, (2019) while other researchers including Abas and Khalil, (2022); Musbah,
(2021) argued that Libyan academic institutions satisfy the Libyan employers’
needs by providing the most wanted professional skills. Therefore, due to these
conflicting views on the state of accounting education in Libya, the researcher
decided that further research is needed in order to provide more insights to bridge
this gap. For instance, a study by Belkheir et al. (2019) targeted to investigate
the state of accounting education in the Libyan academic institutions found that
the Libyan Higher Education Institutes did not satisfy the scientific, practical,
and technological requirements in accounting education. Similarly, a study by
Alarbi and Abufares (2006) aimed to explore whether accountants in Libya have
non-technical skills such as knowledge skills, information technology skills,
self-management skills, teamwork skills, and decision-making skills found that
those accountants had only a basic knowledge of these skills on an intermediate
level. Another recent study by Almagori (2008) to investigate the current state of
accounting education systems in Libya and whether these educational programs
met employers’ needs. His findings revealed that there was a gap between the
accounting education systems and what the employers needed. His findings
suggested that accounting education systems could bridge the gap between
accounting education and employers’ needs.

Over the pasttwo decades, contemporary accounting topics such as Activity-
based costing (ABC) and Activity-based management (ABM) have gained a
lot of interest from both academics and practitioners since its emergence in
the late 1980’s Bjornenak & Falconer, (2002). However, despite the strong
advantages of these accounting topics, a survey study indicated that the take-
up of ABC and ABM had been low in practice Askarany & Yazdifar, (2007).
Until recently, there has been a growing awareness of ABC and ABM, but the
overall rate of implementation of these innovations has been low (Cohen et
al., 2005). Therefore, these innovations of Activity-based costing, balanced
scorecard and economic value added (EVA), which have become common
features in contemporary accounting textbooks.
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The first purpose of this paper was to investigate the perceptions of
accounting students and accountants as to what is important in accounting
education, and secondly, to identify the skills that both accounting students and
accountants consider are important for recent graduates. Thirdly, an attempt
will be made to identify the most important types of knowledge perceived by
both accounting students and accountants.

The results of this study will hopefully provide information about the
importance of accounting topics, skills, and knowledge to the existing
accounting curriculum employed at the tertiary university level for making
content decisions on future accounting education. Therefore, the objective of
this study is twofold. First, to investigate the important accounting, topics,
skills, and knowledge from the perspectives of accounting students and
accountants. Second, to investigate whether there are any differences between
accounting students and accountants towards their perceptions. Therefore,
this study aims to answer the following research questions:

Q1. What are the most important accounting topics perceived by accounting
students and accountants in accounting education?

Q2. What are the most important accounting skills perceived by accounting
students and accountants in accounting education?

Q3. What are the most important accounting knowledge perceived by
accounting students and accountants in accounting education?

2. Literature Review.
Accounting education:

This section reviews the related literature on accounting education with
special reference to accounting topics, skills, and professional knowledge.
Accounting curriculum has been a considerable topic of debate over the past
three decades as what should be included in its ‘Common Body of Knowledge’
(CBK), and whether a gap exists between theory and practice.

Some recent research studies have indicated that the existing accounting
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1. Introduction

The main goal of any educational institution is to prepare their students forreal
life by equipping them with the cutting-edge information and necessary skills
for their future professional career. Recently, many accountants and accounting
educators have expressed their interest in the development of accounting
curricula for students wishing to pursue a career in management accounting.
Therefore, educational institutions should aim at meeting the expectations of
the business world in order to survive since the traditional scorekeeping role
of accountants is no longer sufficient in modern global business models. Based
on this, academic educators should provide accounting students with what
the business world demands from graduates for successful performance for
their future careers. Since old-fashioned curriculum and traditional teaching
methods are not sufficient to satisfy the demands of employers, therefore, the
accounting students’ needs must be met with the employers’ expectations and
changes to the existing curriculum must be made.

Moreover, employers are expecting graduates to have the required skills
and knowledge to be competitive in the workplace over and above their
professional knowledge. Therefore, in order to develop new skills alongside
existing ones, academics and practitioners should concentrate on what should
form part of a ‘common body of knowledge’ (CBK) for accounting education.
Preparation of students at the tertiary education level for their future
professional accounting career should involve the teaching of contemporary
accounting topics and skills that are highly effective to their organisations for
the present and the future.

However, the compatibility between accounting graduates’ skills and
employers’ expectations is very important to ensure that the output of
accounting education fulfills the needs of employers Alazawi, 2018; Maali
and Al-Attar, (2020). The existence of a possible ‘gap’ in accounting between
theory and practice may indicate that academic educators are not teaching
the latest innovative and contemporary accounting topics or that they are
teaching traditional curricula.
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Editorial

Jam pleased to welcome you to the eighth issue of the Journal of
Accounting Studies, published by the Libyan Accountants and Auditors
Syndicate, under the supervision and follow-up of the Libyan Authority
for Scientific Research, and approved by the National Program for the
Development of Libyan Scientific Journals.

This issue comes at a time when the role of accounting, auditing,
and finance is growing in achieving sustainable development and
enhancing transparency in institutions. The world today is witnessing
radical transformations in all fields, which requires us to be aware of
recent developments and adopt best practices in our fields.

This issue aims to present a collection of research and studies that
address the latest trends and challenges in accounting, auditing, and
finance. This issue explores a variety of topics, including flexible
accounting strategies, best practices in internal and external auditing,
and financial risk management.

We also emphasize the importance of collaboration between
academics and practitioners, as this interaction represents a major
source of creativity and innovation in our fields. We welcome your
contributions and opinions, which will enhance the quality of the
journal and broaden the horizons of scholarly debate. We thank
everyone who contributed to the success of this issue, and we hope
it will be a valuable source of inspiration and reference for all those
interested in the fields of accounting, auditing, and finance.

With kind regards,

Prof. Dr. Mohammed Shaaban Abu Ein
Editor-in-Chief
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