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The Feasibility of Measuring the Actual
Cost of Bank Murabaha:

An Applied Study at Jumhouria Bank.

ACADEMIA

m Dr. Sumaya Ammar Omran Aamar *

m Abstract:

This Paper examines the feasibility of measuring the actual cost of bank

Murabaha through an applied study conducted at Jumhouria Bank. The study
aims to highlight the practical accounting treatment of Murabaha transaction
and assess the extent to which the Bank is able to accurately determine their
actual cost. The findings indicate that the Bank seeks to identify the main cost
components of Murabaha transaction and to maintain accounting separation be-
tween actual cost and profit margins.

Nevertheless, the results reveal several accounting and organizational chal-
lenges that limit accuracy of actual cost measurement, including difficulties in
comprehensively identifying cost elements, complex administrative procedures,
and lengthy documentary cycles. In addition, the multiplicity of administrative
units involved in Murabaha operations reduces data clarity and complicates
the tracking of accounting information related to actual cost measurement. The
study also finds that weak coordination between financial and Sharia supervi-
sory departments, along with limitation in the current accounting system and
shortage of qualified personnel in Islamic accounting, negatively affect the ac-
curate measurement of the actual cost of Murabaha transaction.

Keywords: Bank Murabaha — Aaoifi Financial Accounting Standard
No (28): Murabaha and other Deferred Sales.

* ,Associate Professor, Department of Accounting - Faculty of Economics and Political
Science, University of Tripoli.
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