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The reality and Challenges of the External
Auditing Profession in the era of Digital
Transformation

m D. Khalid Mohamed Reeh*

m Abstract:

This study aims to identify the reality of the external auditing profession in
light of digital transformation and to explore the impact of this transformation
on the auditing profession in Libya. Identifying the challenges encountered
by auditors in using digital transformation tools, drawing on the perspectives
of external auditors in audit firms and employees at the Audit Bureau in Trip-
oli, to achieve this objective, the research questions were developed, and the
relevant literature was reviewed. To collect the data required for this study,
questionnaire based on a five-point Likert scale was designed and adminis-
tered to the auditors. To test the study’s hypotheses, a set of statistical methods
was employed to support the preparation of a field study aimed at achieving
the research objectives. The study resulted in several key findings, the most
important of which are: digital transformation has a positive impact on the
auditing profession; the study showed a statistically significant relationship
between digital and efficiency of auditing; there are certain professional and
technical challenges that have limited auditors’ ability to benefit from digital
transformation tools; and continuous training for auditors and the develop-
ment of standards contribute to reducing these challenges.

e Keywords: Digital transformation, artificial intelligence, external audit-
ing profession, audit quality.

* * Assistant Professor in the Accounting Department- Faculty of Economics and Political
Science- University of Tripoli
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