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The Impact of Capital Adequacy and
Liquidity Ratios According to Basel
III Accords on Improving Financial

Performance Indicators

(A Comparative Applied Study of Libyan Commercial
Banks Implementing Basel III Accords)

m Dr. Walid Ibrahim Al - Barghthi * m Hager Fahim Ahmed Al - Waleed**

m ABSTRACT

The study aimed to identify the impact of capital adequacy ratios and liquidity
ratios, in accordance with Basel 111, on financial performance indicators in banks,
focusing on the role these ratios play in enhancing financial stability and reducing
banking risks.

The study relied on a descriptive and analytical approach, using appropriate
statistical methods to analyze data extracted from questionnaires and financial
statements for the study sample. namely Al - Wahda Bank from the public
banking sector and the Commercial Bank from the private banking sector.
during the years 2022 - 2023. The study concluded that there is a statistically
significant relationship between capital adequacy ratios, liquidity ratios, and
financial performance indicators such as return on assets and return on equity.
The study also recommended that banks adhere to the Basel III requirements in
order to achieve these objectives

e Keywords: Basel Accords, Risk Management. Financial Performance.

**Assistant Professor — Libyan Academy. Benghazi — Department of Finance and Banking — Faculty Member,
Department of Finance and Banking

**Master’s in Finance and Banking — Libyan Academy for Graduate Studies_ Bengzy
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