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Determinants of Profitability in Libyan Insurance

Companies, Standard Study (2017- 2022 )

m HANA. SAED. SALIH * m ADEL. A. SULTAN. ABEIDI * *

m Abstract:

This study aimed to measure the effect of internal factors on the profitability
of Libyan insurance companies, focusing on three key determinants that can
be controlled by company management: liquidity, firm size, and financial
leverage. The study also sought to identify which of these factors has the
most significant impact on profitability. Profitability was measured using
two dependent variables: Return on Assets (ROA) and Return on Equity
(ROE), the study employed a descriptive-analytical approach to examine the
nature of the data, in addition to a quantitative methodology for testing the
hypotheses using a multiple linear regression model. The results of the data
analysis indicated that the average ROA was approximately 1.79%, while
the average ROE was around 6.33%. Furthermore, the findings showed that
variations in profitability, represented by ROA and ROE, can be explained by
measuring the effect of changes in the internal determinants included in the
model, noting that financial leverage did not have a statistically significant
effect.

The results also confirmed that the proposed model was suitable for
measuring the effect of internal determinants on profitability, both at the level
of assets and equity. It was found that firm size, measured by the natural
logarithm of total assets, was the most influential internal factor affecting the
profitability of Libyan insurance companies.

e Keywords:Profitability, Insurance Companies, Libya
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Z1933¥1 3529 e aasl (Multicollinearity) sl #1591 Hlasl - 2
syl aluiol @ Al il g Glasl

Jalao il 13 Jaima s zlos3l sgmg sfiad s 1oLy Vl Aagiine Julod @
.(Hair et al., 2010) ,i87 57 0. 302 ¢plaiine o piie T s Lol

@i anzios s (Variance Inflation Factor, VIF) culadly ezl Jid @
Slaz¥l Males  ad Gle lasdl saadll 550 sas

Slasi¥ kel Al Lo il Ames plas Sl ohLlasdl olis Caug

SShas ¥ Sl (e daliiil| w5l 3365 ge Glaisg aail] Slasdl

G| O pdd Ol LS )Y 28gai00 (3) Jgis

Sl a2, Jso¥ @iylé s¥ eaant! J ol Ay G ) O i
1 Joladl o
1 -0.462 Jso¥l @iple s @l
1 0.488 -0.475 AU gl

Sl W1 S il s yall @
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Zhon¥l e Gaml & LS LAl il ou s zleay) seag aue gl
((Variance In__ation Factor —VIF)  glauly @secaitl Jule jlost alassuls !
maledll 2a® Ty (10) Jsuall Luad¥I asdl jlees o VIF o7 ) @dtl jis e
Lo Aliall | piil] o ol 7193391 Gl 085 Les :0.90 oy 587 it (Tolerancey
.(-Hair et al., 2010; Hair et al., 2017; Won et al., n.d) bl sl sley
S5 sl Glasdl Hlas ¥ Zhgeid dpaludl Lo yall dms Sl 138 peiias

oV bl (e dalariul | w5l b g5ge

V2 & Y1 polid) ;i e AlEd | O il Splaidly et Jole jlas ! (4) Jgua

LSS Boamtl e WLl Jaas Jsa¥l Lle Wladl Joas
Al et
(v2) Y1)

Tolerance VIF Tolerance VIF Azl |l
0.850 1.177 0.850 1.177 (%)) Joladl e
0.773 1.294 0.773 1.294 (X,) I @inse ol @l
0.725 1.380 0.725 1.380 (X;) AU g2,

b V1 S 5L il @
(Variance Inflation Factor, VIF) = glail g @oeaill Jale Hlis| x5l (4) ©2) Jgd> o
Les <0.90 s Jai (Tolerance) malotl gy 10 ¢o J87 VIF @3 o cnis e
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I, o2 . Heteroscedasticity aiiaa fia saaill lasi¥ jlasls dalet
de gama ullia oIS 13) Test (Whiters 1980 ,Lasy) alazil it Likas Yl
Sl b pgdin Gl (A Y ISE0 38 e Ll it Gubd 2 calizs  1S,a1 ¢
P Byl Ao A3,k e bl uilad ane

(el IS8 0n)  Lolall 2 cadln aagy HI

Heteroscedasticity ,Last (5) Jgastt

Slas¥Lan | adlasYiaean | Filossiaean BUEL{
HO .3 0.162 1.088 (V) Jso¥l le Sl s
HO J,3 0.118 1.251 (Y,) &SW Baamtl Lo Wilall Juss

ém?l&m|c_"mz)mto
2l gt (P-value) aglasyt qatl of (5) @2 Jois moos
Jod @ elly Lle 2y (& = 0.05) £ 5 AVl ggiws oo 58T cnadgaidl
Gobed T o Luladl cn M) sy e ABLEN (HO) &y a0t ais a1

e 0l 352y G s Gl (HT) Abudl s ) (amy @iy o Lobadll il
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oaaill sl lami¥l z3sel s (Ordinary Least Squares — OLS)

Ll

e yed ) Sk Sl W

ol bl Y gl @

daeslly colaml daugill) Zeclill Loloan ¥l el Gan alaiul @

Ayl ystie cam gl mlalaill ol gt W g cLidadlg Lol 2aiall g luall Lol pi¥lg
(6) @2y Jgundl 2 s g LaS elidg
Al AT ) Ol poiial) Aol y Al ) Ao 93 Ols s M1 (6) Jgasnt!

e X, X, Y, \ Adlas ¥ yuolat
0.418963 17.59714 | 1.624556 | 0.063327 | 0.017949 Mean da gl
0.450648 17.55804 | 1.338599 | 0.031671 | 0.011998 Medianda ..l
0.775766 19.31307 | 7.060657 | 0.607978 | 0.130539 Max Ll aea!!
0.071955 16.07040 | 0.013909 |-0.236563| -0.109381 Minisul aeall
0.224019 | 0.923422 | 1.482479|0.150714 | 0.049930 Std. &oluall oyl
-0.145914 | 0.261329 |2.232126 | 1.596182 | 0.225278 Skewness .| g1yl
1.585146 | 2.018893 |8.531941 | 7.568638 | 4.357675 Kurtosis halal
3.130464 1.853614 | 75.79787 | 46.59546 | 3.069423 Jarque-Bera
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0.209 0.396 0.000 0.000 0.216 Probability
15.08269 | ©33.4971 |58.48402|2.279761 | 0.646180 Sum
1.756461 29.84481 | 76.92109 | 0.795016 | 0.087255 Sum Sq. Dev.
36 34 36 36 36 RVAFATENYS

‘.:,Sha:-yl Jdo ém yall @

o 2 Ayl ydtell syl Adlas ¥l @all (6) @3 Jyaadl miss
Sle Wllly (ROA = yT) Joo¥1 le WSladl s 11 (6 pudin Jais Gl g cal 5l
Ayl @z ((XT) Joloa) des salzad) (paally (ROE = y2) asu) 355
(X3) Al a1y o(X2) Joun¥) Jlen¥ alall @inyle sl Siee
0.130539; aed isis - 0.109381 ey 7515 (Y1) Jsa¥ Lo L1
.0.049930 (¢;luae ol =3l 20 0.017949 yleamdl b il 1 e Ba® e IS

iy (0.607978, — 0.236563 oy 751,35 :(Y2) aSUI Gsas Sl Ll
Lledl oia yui39 . 0. 150714 g5lias colmils 0.063327 yliwsnil dasusil
3B Say Las Jpuo¥l le Wilall (s Glal 2801 Bsaa le wilall darugia O
oo o LS slall JU (ol Hleliinl jie eTzll Guasd Gle 8,801 (aa
ALl 3, 59 crelild Ailewall Al 3, 80 Jra oy a3l US 2 JSlas IS,
Loleall 3l 3S, 50 ASW Boa e Wile Slefaly Laig 2017 ale 2 onalals
Lol (g - Lellsal Hlaftial 2. Lg5elsS (uSay Les ((0.607978) 2019 ale 2
ole WGl Bjlae 1,80 o Lol 3T Jsoll Gle dGlall O yglay il
IS yall o] glal domd ling (ASUI 3oa
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Lal ¥l 3aly) Ao Jolos Aad ol 2022 ale onelill dlalall 3855 e
Lyl

16.07040 Jyod apdall @islegll gis Al gl (X2) &S00 @
(0.923422 ¢)lian 3lymily 1759714 daiugiay (19.31307 5ia Slely
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bugie pe (0.7757664 0.071955 s cmlys (X3) AUl dadl il
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@il ol uSai ale S (AiaYl Geaall sgas el aie ASUL Lal 3Vl <Ll
oF W) 91 A I G (o el g Al el 1S58 IU 21031 §635 Bdn ol
AT delid sawill Gasl oV z3gel alusial Al da bl 0S5 Lea (UL S0l
LBpigeg s JSdn L) Al Ay le Al il
:(Multiple Regression ) saamtf ylasa¥i:Lals
e g (Aally Io¥1) TS )} Ao 5ol s (e Basll @i Al 10 2
s AL gl
g T e Ao A 38 35900 2 Lgid Lo @5 Gy 1ot oW BV 2o 210
el 1S53 2 (ROA) Joo¥l Ll sSladl Juas e sl Jolgall H57
C(0=0.00) ilas ¥ AV gsiwe wic Lslaas | AV 93 Aal | Joro
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Slasi¥l Julod aizin s 1(0=0.00) 25las ¥l UYL Siaas die clidg o |yl

Jalgall) Balyud) Jome ALl

|yl (g 8 pm0 2 raalial S saaill lasnll

ST Al diad (Jao¥! Sle Wil Jara) ol ol le 1,580 5T (2l
peitin et Zhsedl sl Sy ol jdie Gle alanll
Jod> maogr s olill yaull 2 Joolodl bl jewdd 2 (Aaidl) Al

Sl it e alml

iie poend sawidl Glasadl Hlased¥) Julsd w50 (7

{(s=Y)

J3o¥! e wilall Juas e Al il Jalgadt 5% suatll las | ylusma¥1 (7) Jgu

C}}-o-u|;\:|‘9.'¢.i.AJL‘al.&|
(ANOVA)

QM»L:&!@;«.:.»,L,;&.I
ol

sbatat s | PN
sttt BCCVPTORTEN Incaamiicul BRFETROPEY
At e s an | 0
Aol ) Aol silan ) Coefficients @) s
PRI gl sl | Lasy Std. Error
foeay
fyLasy ) TiLasy M
0.206 | 1.291 ; 0.217 | -0.435 (Coflszm)
£0.047 | -2.008 0.239 0.006 0.008 x1
£0.049 | 2.684
+0.044 2.915 0.460 0.013 0.025 X2
0.900 0.127 0.031 0.054 0.007 x3

R-0.426 R2-0.282

Adjusted (R2)-0.248 Std. Error of Estimate- 0.047
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Gle Slal yaat saaall Glasdl SlasiV) Julsd #5158 (7) @3y Joaad! o
(X2) a8 a0 @ (X)) gl @MW Alanedl | piiall 2l (Y1) Jsa¥!
(X3) 2 Ul dasl i

Sy Bumge Aaid a9 (0.426 by (R) Lliy¥1 Jelae o I gl i
il an (R?) o) Jelas Lol ol jsntly alanedl |yuntl o Uaigie Usls)|
Ao Of iy Les .0.248 31, (Adjusted R?) Juall syuset! Jalasy (0.282
Syl 20 56l oyewdt S Jeo ¥ Gl Sl Juas 2,63l e £ 28.2
Zasaill Facda I @uall ola yiddy . (X3) U dadl ) 580 slasical pe (Al
Jso¥l Gle Bladl Jors 5uy |yl o el yewdd 7l

Jeo¥l Sle WGladl Lle Aanad) (sl 57 Judss

(XD agtre

Jalas b e (Joo¥l Gl Ll Gle Wl Gulis 57 3929 5Ll yglai
Al a5 Waweadl 27 T Ay 3505 JS 0T I <l g . 1) 0.239) Hlu=i¥
Adlaas| AV @l dmaddl sl g/ 2809 A Jso¥l Ll uSlall slasd
0.05 UYL Ggis cpa J3T oy (P-value = 0.047) alein ¥l da® cal o
Y5 93,57 9o g0 ABLAN AL Aun 33l Joudg & pdunll A yall (20 0 oy Los
Jeo¥ Sle WSl Jle gl 35lias

(X2)2Spidl @ @

s (Jpol e WLl e Gusale bl 55T 4 385801 s o0 Julaill o
G5 3,8l e 2 7 T aan 355 JS O i 12y (B2 0.460) 1oVl Jalas
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25299 ALEI Abcdl A yall JouBg Ao pdiall A yall (20 @i LILy (Adlas]

Jyo¥ Gle Sl e 38,81 @t 550

(X3)adliasd e

(WJsa¥l Gle WGlall Gle camis almyl )3T Lt U 3adl 01 o Julid] gl
Al asnl 2 7 1 aisy aaly of 6T (B3 0.031) Hlami¥l Jalas by con
OS3 @ @Ml ol o W7 3 Aty Jso¥! Lo Slall 2 caabs plasyl dag s
oo Slei (P-value = 0.900) ailen¥l i@ cal cus ddlas] AV 13
e LU Aaal U ddlias] AV o3 5T g9 ave e Les 0.05 UYL Gsius
2 AU Aanl ) 50 (ad 0 A pduall B yall JuE by (S ¥l e WLl
el 1o

(I e Wl Lle 1580 5891 sl Jies 38,801 @z o e 501 Js
1580 yelad @f U Ga3l )01 Late LBl Jls ubes 80 Lgd U &gl 4y
Legdy zasedll Lgins ANOVA Glast 85 LS ol il laa Lle Bgine
50y it A5l ¥l Aol e 35l LMo H3ay Les (0,049 adlas
Al @ G all dmis (e 3amilly il caalill 1S5 a0 Jso¥ Lo WLl
Lilas Y1 AV ons wie clidg e il peasd sawill Glasddl lusi¥ Julss
Aieal) | yuate peand suail) Glasdl lasmi¥I Jlod #5150 5l o {(0=0.05)
sl Gle (8) @) Jguandl 2 ASUI Boamdl le WLl Juws ol sl e
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ASU Bad Ao wilall Juas o Bls 1481 Lolgal 5% siaill lastl Hlasi ¥ (8) Jgun

GS}Q&J‘E.”.’M)L’AJ:'J QMAM!LMJQLI
ANOVA ged!
( ) Tt | @ttt Lasy .
CObebatl @i | 77 OMalall e8|
o Odalaslt [T ot
dewbiat! o deuldd) pd|
Aeall ‘ Tedll | ilas B Coefficients B alaa
adlai>Y) e Wlaa | Lo (P) Std. Error (P)
- focayw | :
folasy Tasy @)
0.256 | -1.156-| - 0.640 | _0.740 (Coflsttj“t)
0.047 | 2956 £0.048 | 2.843 0.339 0.159 0.038 X,
£0.046 | 2. 932 0.214 0.018 0.022 X,
0.327 | 0.997 0.234 0.038 0.228 X,

R- 0.466 R%=0.370 Adjusted (R*)= 0.354  Std. Error of Estimate= 0.139

(O0.0Tya¥s gy wie w4 (0.00) gyiwo e

LSUI Byas e wilall yanl suatll lasdl jlasi¥1 Jelod 2505 (8) @2 Jgond| o
A(X3) AU a1y ((X2) 8yl @oes ((X]) Wgead i anll | il Aty (Y2)
Lo claugiag B 9o Sagd 590,466 2y (R) Lol ;W1 Jalae 0 ) sl s
(Adjusted R? 0.354 ) Juall szl Jalasg (R? 0.370) wpu=itl Jalas a1l
oy (Say BSWI Bsam Slo Ll Juae 2 il oo 4 37 > o i Lo
@l oia iy (X3) AU dadl 551 slasical e Aliiadl el 20y aul
LU Bga le WLl 5y et o AN pcadtd @3V 5l 3501 0T ]
Lol IS,
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LASU Bgas e Wl Lle Agilt

(X2)2S il @ @

Al e ASU Boi e WLl Lle bl H5T 4 38,801 @ o Juloeil| s
A il @ 27 1 iy 3003 JS 07 ) i Lo (B2 0.214) jlaei¥l Jolas
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(X3)adliasd e

AU Boa> Sle Wladl Sle Lagss Loloe] 13T 3JU1 Gasl 0 o] S0l b
Lasysadllasal 2 7 T aeas sl of @T«(B3 0.234) jlumi¥l Joles ol s
AUV 13 080 @ Sl laa o) ¥ 2804 B ASU Bsas e il plasyl
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