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2 ABSTRACT

This study aimed to identify the role of audit committees represented in (independence,
experience, size of the audit committee, and the audit committee members> shares
ownership percentage) in determining the creative accounting methods> impact (income
smoothing) on tax avoidance for banks and insurance companies listed on the Palestine
Exchange, and book-tax differences were used as an indicator for tax avoidance activities.
The researcher used the descriptive analytical approach by reaching study indicators
using the published data and disclosures of the study sample companies from banks and
insurance companies whose data were available during the study period (2012-2021),
amounting to (6) banks and (7) insurance companies listed on the Palestine Exchange.
The researcher used the SPSS program to analyze study data. In addition, he used the
multiple regression analysis method to test the study hypotheses.

The study findings concluded that there is an impact of income smoothing practices
on tax avoidance by banks and insurance companies listed on the Palestine Exchange. In
addition, the study showed a positive significant difference in income smoothing practices
on tax avoidance by banks and insurance companies listed on the Palestine Exchange with
the two characteristics of (financial and accounting experience of the audit committee
members and their independence). On the other hand, each of the characteristics (the size
of the audit committee, and the percentage of their ownership) did not show a significant
difference in the impact of income smoothing practices on tax avoidance.

The study recommendations included that it is significant to activate the role of audit
committees in the rest of the Palestinian public shareholding companies and clarify their
role. Moreover, oblige these companies to form audit committees in compliance with the
characteristics set by the committees and international standards in order to enhance their
ability to reduce profit-manipulating behavior practices. Nevertheless, activating the necessary
legislative and accounting controls to reduce income smoothing practices in public shareholding
companies listed on the Palestine Exchange in general and control tax avoidance operations.

o Key words: Audit Committees, Creative Accounting, Tax Avoidance, Palestine Exchange
(PEX).

* University College of Science and Technology, Gaza, Palestine.
**Master>s in Accounting, Al-Azhar University, Gaza, Palestine.
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