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The extent of auditors’ awareness of creative
accounting practices in Libya
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m Abstract: -

This study investigates the awareness of external auditors in Libya regarding
creative accounting practices and the procedures required to mitigate their
impact on financial statements. The research aims to identify the nature,
methods, and motivations behind creative accounting, as well as measures to
limit it. Furthermore, it seeks to determine the level of Libyan external auditors’
understanding of these practices and their knowledge of the necessary steps
to neutralize their effects on the fair presentation of financial information.
Ultimately, this study contributes to understanding the role of external auditors
in ensuring the reliability and transparency of financial reporting in the Libyan
context. 50 questionnaires were distributed to a random sample of practicing
auditors and accountants in the Western Region. The results reveal that Libyan
auditors have a moderate level of understanding of creative accounting practices
in the income statement, statement of financial position, and statement of cash
flows. However, awareness was low regarding specific techniques within each
statement: unjustified changes in depreciation/amortization, and non-disclosure
of non-continuing operations gains in the income statement.

¢ Keywords: Creative Accounting Practice, Practicing Libyan Accountants
and Auditors.
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